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Independent Auditors’ Report

To the Members of
Tribhovandas Bhimji Zaveri (Bombay) Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Tribhovandas Bhimji Zaveri
(Bombay) Limited (“the Company”), which comprise the Balance Sheet as at 31 March 2018, the
Statement of profit and loss, the Statement of changes in equity and the Statement of cash flows for the
year then ended, and summary of the significant accounting policies and other explanatory information
(herein after referred to as “Ind AS financial statements”).

Management's Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in sub-section 5 of
Section 134 of the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS
financial statements that give a true and fair view of the state of affairs, profit/loss (including other
comprehensive income), changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
prescribed under section 133 of the Act read with the rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
there under.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
specified under sub-section 10 of Section 143 of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
Ind AS financial statements are free from material misstatement.
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BSR&Co.LLP

Independent Auditors’ Report (Continued)
Tribhovandas Bhimji Zaveri (Bombay) Limited

Auditors’ Responsibility (Continued)

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the Ind AS financial statements. The procedures selected depend on the auditors’ judgment, including
the assessment of the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control relevant
to the Company's preparation of the Ind AS financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company's Directors, as well as evaluating the overall presentation of the Ind AS financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India
of the state of affairs of the Company as at 31 March 2018, its profit and other comprehensive income,
changes in equity and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

[. Asrequired by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of conferred sub-section 11 of Section 143 of the Act, we give in the
“Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by sub-section 3 of Section 143 of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

¢) The Balance sheet, the Statement of profit and loss, the Statement of changes in equity and the
Statement of cash flows dealt with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act read with relevant rule issued thereunder;

e) On the basis of the written representations received from the directors as on 31 March 2018
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2018 from being appointed as a director in terms of sub-section 2 of Section 164 of the Act;
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Independent Auditors’ Report (Continued)

Tribhovandas Bhimji Zaveri (Bombay) Limited
Report on Other Legal and Regulatory Requirements (Continued)

f) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”; and

g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i.  The Company did not have any pending litigations on its financial position in its financial
statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company; and

iv. The disclosures in the financial statements regarding holdings as well as dealings in
specified bank notes during the period from 8§ November 2016 to 30 December 2016 have
not been made since they do not pertain to the financial year ended 31 March 2018.
However, amounts as appearing in the audited Ind AS financial statements for the period
ended 31 March 2017 have been disclosed.

ForBS R & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-100022
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Vijay Mathut
Mumbai Partner
2 May 2018 Membership No: 046476
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Tribhovandas Bhimji Zaveri (Bombay) Limited

“Annexure A” to the Independent Auditor’s Report

With reference to the “Annexure A” referred to in the Independent Auditor’s Report to the members of
the Company on the Ind AS financial statements for the year ended 31 March 2018, we report that:

(1

(i)

(iii)

(iv)

)

(vi)

(vii)

(a) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets (property, plant and equipment).

(b) The Company has a regular programme of physical verification of its fixed assets
(property, plant and equipment) by which all fixed assets (property, plant and equipment)
are verified in a phased manner over a period of two years. In accordance with this
programme, a portion of the fixed assets (property, plant and equipment) has been
physically verified by the management during the year and no material discrepancies have
been noticed on such verification. In our opinion, this periodicity of physical verification
is reasonable having regard to the size of the Company and the nature of its assets.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are
held in the name of the Company.

The Company is involved in the business of goldsmiths, silversmiths, gem merchants
related services. Accordingly, it does not hold any physical inventories. Thus, paragraph
3(ii) of the Order is not applicable.

The Company has not granted any loans, secured or unsecured, to companies, firms, limited
liability partnerships, or other parties covered in the register maintained under Section 189
of the Act. Accordingly, paragraph 3(iii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company
has not made any investments or granted any loans, or security or guarantee covered under
Section 185 or 186 of the Act. Accordingly, paragraph 3(iv) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company
has not accepted deposits as per the directives issued by the Reserve Bank of India and the
provisions of Sections 73 to 76 or any other relevant provisions of the Act and the rules
framed there under. Accordingly, paragraph 3(v) of the Order is not applicable.

The Central Government has not prescribed the maintenance of cost records under Section
148(1) of the Act, for any of the services rendered by the Company. Accordingly, paragraph
3(vi) of the Order is not applicable.

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including Provident fund, Employees’ state
insurance, Income-tax, Service tax, Duty of customs, Cess, and other material statutory dues
have generally been regularly deposited during the year by the Company with the
appropriate authorities though there has been a slight delay in a few cases. As explained to
us, the Company did not have any dues on account of Sales tax, Value added tax and Duty
of excise.

According to the information and explanations given to us, no undisputed amounts payable
in respect of Provident fund, Employees’ state insurance, Income-tax, Service tax, Duty of
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Tribhovandas Bhimji Zaveri (Bombay) Limited
“Annexure A” to the Independent Auditor’s Report (Continued)

(viii)

(ix)

)

(xi)

(xii)

(xiii)

(xiv)

(xv)

customs, Cess, and other material statutory dues were in arrears as at 31 March 2018 for a
period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of
Income tax, Service tax and Duty of customs which have not been deposited with the
appropriate authorities on account of any dispute.

In our opinion and according to the information and explanations given to us, the Company
did not have any outstanding dues to financial institutions, banks and government or
outstanding debentures during the year. Accordingly paragraph 3(viii) of the Order is not
applicable.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not raised any moneys by way of initial
public offer or further public offer (including debt instruments) and has not obtained any
term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.

According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported
during the year.

In our opinion and according to the information and explanations given to us and on the
basis of our examination of the records of the Company, the Company has neither paid nor
provided for any managerial remuneration. Accordingly, paragraph 3(xi) of the Order is not
applicable.

In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi company and the Nidhi Rules, 2014 are not applicable to it. Accordingly,
paragraph 3 (xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance with
Section 188 of the Act. The details of such related party transactions have been disclosed
in the financial statements as required under Indian Accounting Standard (Ind AS) 24. The
provisions of Section 177 of the Act are not applicable to the Company.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.
Accordingly, paragraph 3(xiv) of the Order is not applicable.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into non-cash transactions
with directors or persons connected with him/her. Accordingly, paragraph 3(xv) of the
Order is not applicable.

o
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Tribhovandas Bhimji Zaveri (Bombay) Limited
“Annexure A” to the Independent Auditor’s Report (Continued)

(xvi) Inour opinion and according to the information and explanations given to us, the Company
is not required to be registered under Section 45-IA of the Reserve Bank of India Act, 1934.
Accordingly, paragraph 3 (xvi) of the Order is not applicable.

ForBSR & Co.LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-100022

~

Vijay Mathuf
Mumbai Partner
2 May 2018 Membership No:046476
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Tribhovandas Bhimji Zaveri (Bombay) Limited

“Annexure B” to the Independent Auditor’s Report

(Referred to in our report of even date)

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143 of the
Act

We have audited the internal financial controls with reference to financial statements of
Tribhovandas Bhimji Zaveri (Bombay) Limited as at 31 March 2018 in conjunction with our audit of
the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India (“the ICAT”). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with respective
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, issued by the ICAI and deemed to be prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls, both applicable
to an audit of Internal Financial Controls and, both issued by the ICAIL. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls with reference to
financial statements was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to financial

statements. V\,\,—/
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Tribhovandas Bhimji Zaveri (Bombay) Limited
“Annexure B” to the Independent Auditor’s Report (Continued)

Meaning of Internal Financial Controls with reference to financial statements

A Company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A Company's
internal financial control with reference to financial statements includes those policies and procedures that:

pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the Company;

provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures
of the Company are being made only in accordance with authorisations of management and directors of the
Company; and

provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls with reference to financial statements to future periods are subject to the risk that the internal financial
control with reference to financial statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system with
reference to financial statements and such internal financial controls with reference to financial statements
were operating effectively as at 31 March 2018, based on the internal control with reference to financial
statements criteria established by the Company considering the essential components of internal control stated
in the Guidance Note issued by the ICAL

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-100022

o~

[
Vijay Mathur
Mumbai Partner
2 May 2018 Membership No: 046476



Tribhovandas Bhimji Zaveri (Bombay) Limited

Balance sheet
as at 31 March 2018

(Indian Rupees)

Notes 31 March 2018 31 March 2017 1 April 2016
ASSETS
1) Non-current assets
a) Property, plant and equipment 3 32,252,038 33,144,779 34,365,876
b) Intangible assets 4 226,224 473,123 1,140,696
c) Financial assets
(i) Other investments 5 336,790 675,870 508,925
(ii) Loans 6 4,847,719 4,372,753 4,046,778
d) Deferred tax assets (net) 7 - - -
¢) Other tax assets 8 2,376,009 6,054,935 10,287,950
f) Other non current assets 9 664,559 1,042,385 1,327,048
Total non-current assets 40,703,339 45,763,845 51,677,273
2) Current assets
a) Inventories 10 - 920,953
b) Financial assets
(i) Trade receivables 1 17,067,265 859,319
(ii) Cash and cash equivalents 12 1,293,700 418,921 200,566
c) Other current assets 13 3,378,166 727,492 911,820
Total current assets 21,739,131 1,146 413 2,892,658
Total assets 62,442,470 46,910,258 54,569,931
EQUITY AND LIABILITIES
1) Equity
a) Equity share capital 14 502,000 502,000 502,000
b) Other equity 15 -77,163,388 -81,431,537 -43,713,430
Equity attributable to equity holders of the company -76,661,388 -80.929,537 -43,211,430
2) Liabilities
(i) Non-current liabilities
a) Provisions 16 8,551,338 11,628,941 10,182,512
Total non-current liabilities 8,551,338 11,628,941 10,182,512
(ii) Current liabilities
a) Financial liabilites
Trade payables 17 51,268,725 31,341,988 14,033,661
b) Provisions 18 3,159,929 2,480,041 3,319,770
¢} Other current liabilities 19 76,123,866 82,388,825 70,245,418
Total current liabilities 130,552,520 116,210,854 87,598,849
Total equity and liabilities- 62,442,470 46.910.258 54,569,931

Significant accounting policies 2
The notes referred to above form an integral part of the financial statements 31026

As per our report of even date attached
For BSR & Co. LLP

Chartered Accountants
Firm's Registration No: 101248W/ W-100022

For and on behalf of the Board of Directors of
Tribhovandas Bhimji Zaveri (Bombay) Limited
CIN : U36911MH1986PLC039643

VOV Ve Ve Ve N

Vijay Mathur -
Pariner
Membership No: 046476

Shrikant Zaveri
Director
DIN :00263725

Mumbai
Date: 2 May 2018

Mumbai
Date: 2 May 2018

A ZOYSTINY

Binaisha Zaveri
Director
DIN :00263657



Tribhovandas Bhimji Zaveri (Bombay) Limited

Statement of Profit and Loss
Jor the year ended 31 March 2018

(Indian Rupees)

INCOME

Revenue from operations
Service income

Other income

Total Income

EXPENSES

Employee benefits expense

Finance costs

Depreciation and amortisation expenses
Other expenses

Total expenses

Profit/(Loss) before tax

Tax expense
- Provision pertaining to earlier years

Total tax expense
Profit/(Loss) for the year

Other Comprehensive Income

Items that will not be reclassified subsequently to profit or loss
a) Re-measurement of defined benefit plan

Other Comprehensive Income

Total Comprehensive Income for the year

Eamings per equity share
(Nominal value of share Rs. 100 (31 March 2017: Rs. 100))

(1) Basic
(2) Diluted

Significant accounting policies
The notes referred to above form an integral part of the financial statements

As per our report of even date attached

For BSR & Co. LLP
Chartered Accountants
Firm's Registration No: 101248 W/ W-100022

i

Vijay Mathur o
Partner e

Membership No: 046476

Mumbai
Date: 2 May 2018

Notes 31 March 2018 31 March 2017
20 201,198,596 153,387,039
21 1,684,847 1,375,153

202,883,443 154,762,192

22 53,669,139 55,722,386
23 - 12,714
24 3,412,870 3,239,998
25 144,384,227 135,156,019
201,466,236 194,131,117

1,417,207 (39,368,925)

271,064 (1,311,351}

271,064 (1,311,351)

1,146,143 (38,057,574)

3,122,006 339.467

3,122,006 339,467
4,268,149 (37,718,107)

266
228.32 (7,581.19)
228.32 (7,581.19)
2
31026

For and on behalf of the Board of Directors of
Tribhovandas Bhimji Zaveri (Bombay) Limited
CIN : U36911MH1986PLC039643

Shrikant Zaveri
Director
DIN :00263725

Mumbai
Date: 2 May 2018

Q0w nn

Binaisha Zaveri
Director
DIN :00263657



Tribhovandas Bhimji Zaveri (Bombay) Limited

Statement of Cash flows
Jor the year ended 31 March 2018

(Indian Rupees)

(A)

(B

©

CASH FLOW FROM OPERATING ACTIVITIES

Net Profit /(Loss) before tax

Adjustments for:

Depreciation and amortisation

Finance costs

Interest income on bank & security deposits
Interest income on income tax refund
Dividend income

Operating cash {low before working capital changes

Movements in working capital

Decrease/(increase) in trade receivables

Decrease/(increase) in inventories

Decrease/(increase) in current assets and loans and advances
Increase/(decrease) in trade payables

Increase/(decrease) in current liabilities and provisions

Cash generated for operations
Income tax (paid)/ refund received
Net cash generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Addition to property, plant and equipment, intangible assets (including capital work-in-
progress and capital advances)

Interest received on deposits

" Dividend received

Net cash (used) / generated from investing activities
CASH FLOW FROM FINANCING ACTIVITIES
Finance cost paid

Net cash (used) in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalent at beginning of year (refer note below)
Cash and cash equivalent at end of year (refer note below)

Notes to cash flow statement

1

Components of cash and cash equivalents: (refer note 12)
Cash in hand

Balances with banks

- on current accounts

31 March 2018

31 March 2017

1,417,207 (39,368,925)

3,412,870 3,239,998

5 12,714

(407,754) (357,309)

(1,273,628) (1,016,111)

(3,465) (1,733)

3,145,230 (37,491,366)

(17,067,265) 859,319

2 920,953

(2,747,814) 143,017

19,926,737 17,308,327

(5,201,588) 12,922,629
(1,944,700) (5,337,121)

4,681,490 6,560,476

(A) 2,736,790 1,223,355
(2,273,230) (1,351,328)

407,754 357,309

3,465 1,733
(B) (1,862,011) (992,286)
- (12,714)
© - (12,714)
(A+B+C) 874,779 218,355
418,921 200,566

1,293,700 418,921

7,759 32,720

1,285,941 386,201

1.293.700 418,921

The above Cash Flow Statement has been prepared under the ‘Indirect Method’ as set out in the Indian Accounting Standard 7 (IND AS-7),

“Statement of cash flows”.

The notes referred to above form an integral part of the financial statements

As per our report of even date attached

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No: 101248W/ W-100022 )

Vijay Mathur

\VAAY AN v~

—

Partner
Membership No: 046476

Mumbai
Date: 2 May 2018
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For and on behalf of the Board of Directors of
Tribhovandas Bhimji Zaveri (Bombay) Limited
CIN : U36911MH1986PLC039643

Shrikant Zaveri
Director
DIN :00263725

Mumbai
Date: 2 May 2018

B,0ou0 pa

Binaisha Zaveri
Director

DIN :00263657



Tribhovandas Bhimji Zaveri (Bombay) Limited

Statement of Changes in Equity
for the year ended 31 March 2018

(Indian Rupees)

A. Equity Share Capital

Balance as at 1 April 2016
Balance as at 31 March 2017

Balance as at 31 March 2018

Changes in equity share capital during the year

Changes in equity share capital during the year

Notes Amount
14 502,000
502,-000
502,-000

B. Other Equity

Particulars

Balance as at 1 April 2016
Loss for the year

Total comprehensive income
Balance as at 31 March 2017

Profit for the year

Total comprehensive income
Balance as at 31 March 2018

Other comprehensive income for the year

Items of Other

Other comprehensive income for the year

Comprehensive
Reserves and Surplus Income (OCI) Total
Securities Deficit in statement Re-measurement of
premium account  of profit and loss  defined benefit plan
19,731,361 (63,444,791) - (43,713,430)
- (38,057,574) - (38,057,574)
- - 339,467 339,467
- (38,057,574) 339,467 (37,718,107)
19,731,361 (101,502,365) 339,467 (81,431,537)
- 1,146,143 - 1,146,143
- B 3,122,006 3,122,006
- 1.146.143 3,122,006 4,268,149
19,731,361 (100,356,222) 3461473 (77,163,388)

For BSR & Co. LLP
Chartered Accountants

Firm's Registration No: 101248W/W-100022

5
ynw—~n \ v~

Vijay Mathur
FPariner
Membership No: 046476

Mumbai
Date: 2 May 2018

For and on behalf of the Board of Directors of
Tribhovandas Bhimji Zaveri (Bombay) Limited

CIN : U36911MH1986PLC039643

e

Shrikant Zaveri
Director
DIN 00263725

Mumbai
Date: 2 May 2018

WO ar

Binaisha Zaveri
Director
DIN :00263657




Tribhovandas Bhimji Zaveri (Bombay) Limited

Notes to the financial statements
Jor the year ended 31 March 2018

(Indian Rupees)

1

2.1

Company Overview

Tribhovandas Bhimji Zaveri (Bombay) Limited ("the Company") was incorporated on 24 April 1986, in Mumbai The Company has been converted to
a public limited company w.e f. 27 December 2010 The Company is involved in the business of goldsmiths, silversmiths, gem merchants and other
related activilies

Basis of prepration of financial statement and significant accounting policies
The accounting policies set out below have been applied consistently to the periods presented in these financial statements
Busis of Preparation of financial statements

a. Statement of compliance
The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (“Ind AS™) as per the Companies
(Indian Accounling Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (the “Act’) and other relevant provisions of the Act

The financial statements up to and for the year ended 31 March 2017 were prepared in accordance with the Companies (Accounting Standards) Rules,
2006, notified under Section 133 of the Act and other relevant provisions of the Act

As these are the Company’s first financial slalements prepared in accordance with Ind AS, Ind AS 101, First-time Adoption of Indian Accounting
Standards has been applied. An explanation of how the transition to Ind AS has affected the previously reported financial position, financial
performance and cash flows of the Company is provided in Note 26.09

The financial stalements were authorized for issue by the Company’s Board of Directors al their meeting held on 2 May 2018

b. Going concern

These financial stalements have been prepared on a going concemn basis notwithstanding the losses incurred by the Company The Company has
received a letter from its Holding Company, confirming its support for continued operations of the Company al least up to 31 March 2019, Management
believes that the same will enable the Company to continue as a going concern and meet its financial obligations in the near future. These financial
statements, therefore, do not include any adjustments relating to recoverability and classification of asset and classification of liabililies that may be
necessary if the Company was unable to continue as a going concern

¢. Functional and presentation currency
The financial statements are presented in Indian Rupees (INR), which is also the Company’s functional currency

d. Basis of measurement

The financial statements have been prepared on historical cost basis, except for the following assets and liabilities which have been measured at fair
value as required by relevant Ind AS:

« Certain financial assets and liabililies measured at fair value (refer accounting policy regarding financial instruments), and

« Nel defined benefil hability

e. Use of estimutes and judgement

The preparation of financial statements in conformity with ind AS requires management to make judgements, eslimates and assumptions thal affect the
applicalion of accounting policies and the reported amount of assets and liabilities, revenues and expenses and disclosure of contingent liabilities. Such
estimates and assumptions are based on management’s evaluation of relevant facts and circumstances as on the date of financial statements The actual
outcome may diverge from these estimates

Estimates and assumptions are reviewed on an ongoing basis Revisions to accounting estimates are recognised prospectively
Informalion aboul critical judgments in applying accounting policies, as well as estimates and assumptions thal have the most significant effect to the
carrying amounts of assets and liabilities within the next financial year, are included in the following notes:

(a) Measurement of defined benefit obligations - Note 26.3
(c) Recognition of deferred 1ax assets - Note 7 (a) and (b}

f. Current -non-curreni clussification

All assels and habilities are classified into current and non-current

Assels

An asset is classified as currenl when it satisfies any of the following criteria :

a itis expected to be realised in, or is intended for sale or consumption in, the Company's normal operaling cycle;

b itis held primarily for the purpose of being traded;

c. itis expected to be realised within 12 months afier reporting date; or

d itis cash or cash equivalent unless it is restricled from being exchanged or used to seitle a liability for at least 12 months afier the reporting date

Current assets include the current portion of non-current financial assets

All other assets are classified as non-current

Liabilities

A liability is classified as current when it is satisfies any of the following criteria:

a itis expecled to be settled in the Company's normal operating cycle;

b itis held primarily for the purpose of being traded;

¢ itis due to be settled within 12 months afler the reporting date; or

d  the Company does not have as unconditional right lo defer settlement of the liability for at least 12 months afier the reporting date. Terms of the
liability that could, at the option of the counlerparty, result in its settlement by the issue of equity instrument do nol affect its classificalion

Current liabilities include current portion of non-current linancial liabilities

All other liabilities are classified as non-current

Operating Cycle :

Based on the nature of services and Lhe time between the acquisition of assets for processing and their realisalion in cash and cash equivalents, the
Company has ascertained its operating cycle as 12 months for the purpose of current — non-current classification of assets and liabilities

VA
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Basis of prepration of financial statement and significant accounting policies (Continued)
Significunt accounting policies

a} Property, Plant and Equipment ('PPE’)
Property, plant and equipment are carried al cost less accumulated deprecialion and impairment losses , if any

The cost of property, plant and equipment comprises 1ls purchase price/acquisition cost, net of any Irade discounts and rebates, any import duties and
other taxes (other than those subsequently recoverable from tax authorities), any directly attributable expenditure on making the asset ready for ils
intended use Subsequent expenditure on property, plant and equipment after its purchase/completion is capitalized only if it is probable that future
economic benefit associated with the expenditure will flow 1o the company

Property, plant and equipment not ready for the intended use on the date of balance sheet are disclosed as *“Capital work-in-progress"

If significant parts of an item of property, plant and equipment have different lives, then they are accounted for as separale items (major components) of
property, plant and equipment

Gains or losses arising from disposal or relirement of property, plant and equipment are recognised in the Statement of Profit and Loss

On transition to Ind AS, the Company has elecled to continue with the carrying value of all its property, plant and equipment recognized as at st April
2016, measured as per the previous GAAP, and use that carrying value as the deemed cost of property, plant and equipment (See Nole 3)

Depreciation on PPE has been provided under pro-rata basis using straight line method over its useful life in compliance with Schedule 11 of Companies
Act, 2013. Freehold land is not depreciated

Depreciation method, useful lives and residual values are reviewed at each financial year end and adjusted, if appropriate
Depreciation for the year is recognised in the Statement of Profit and Loss.

b) Intangible assets

Intangible assets are recognised only when it is probable thal the future economic benefits that are attributable to the assets will flow to the Company
and the cost of such assels can be measured reliably. Intangible assels are slated at cost less accumulated amortisation and impairment loss, if any. All
costs relaling to the acquisition are capitalised.

Intangible assets are amortised in the Statement of Profit or Loss over their estimated useful lives, from the date that they are available for use based on
the expected pattern of consumption of economic benefits of the asset

The Company's intangible assets comprise of Computer software which are being amortised on a siraight line basis over their estimated useful life of
five years

Amortisation method and useful lives are reviewed at each reporting date If the useful life of an asset is estimated to be significantly different from
previous eslimates, the amortisation period is changed accordingly. If there has been a significant change in the expected pattemn of economic benefits
from the asset, the amortisation method is changed to reflect the changed pattern

On transilion to Ind AS, the Company has elected to continue with the carrying value of its intangible assets recognized as at 1st April 2016, measured
as per the previous GAAP, and use Lhat carrying value as the deemed cost of intangible assets (See Note 4)

c) Impairment of non financial assets

Assessment for impairment is done al each Balance Sheel date as 1o whether there is any indication that a non-financial asset may be impaired, For the
purpose of assessing impairment, the smallest identifiable group of assets that generales cash inflows from continuing use that are largely independent
of the cash inflows from other assels or groups of assets is considered as a cash generating unit. Goodwill acquired in a business combination is, from
the acquisition date, allocated to each of the Company’s cash-generaling units that are expected lo benefil from the synergies of the combination,
irespective of whether other assets or liabilities of the acquiree are assigned to those units

If any indication of impairment exists, an estimate of the recoverable amount of the individual asset/cash generating unit is made Asset/cash generating
unit whose carrying value exceeds their recoverable amount are written down to the recoverable amount by recognising the impairment loss as an
expense in the Statement of Profit and Loss The impairment loss is allocated first to reduce the carrying amount of any goodwill (if any) allocated to the
cash generating unit and then 10 the other assels of the unit, pro rata based on the carrying amount of each asset in the unit. Recoverable amount is
higher of an assel's or cash generaling unit’s fair value less cost of disposal and its value in use. Value in use is the present value of estimated fulure
cash flows expected 10 arise from the continuing use of an asset or cash generating vnit and from its disposal at the end of its useful life. Assessment is
also done at each Balance Sheet dale as to whether there is any indicalion that an impairment loss recognised for an assel in prior accounting periods
may no longer exist or may have decreased, basis the assessment a reversal of an impairment loss for an asset other than goodwill is recognised in the
Statement of Profit and Loss account

d) Inventories

Inventories are carried at lower of cost and net relizable value. Cost of consumables are determined on first in first out basis

Cosl of inventories comprises all cosls of purchase and, other duties and taxes (other than those subsequently recoverable from tax authorilies), costs of
conversion and all other costs incurred in bringing the inventory to their present location and condition

Raw materials and other supplies held for the use in the providing services are not wrillen down below cost except in cases where the cost is not fully
recovered from the revenue for rendering services
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Basis of prepration of financial statement and significant accounting policies (Continued)

Significant ting poli ( i)

e) Revenue recognition

Revenue is measured at fair value of consideration received or receivable nel of returns, volume rebate excluding taxes or duties collected on behalf of
the government

i) Service Income :- Revenue from services is recognized upon rendering of services to the extent thal it 1s probable that the economic benefits will flow
to the Company and the revenue can be reliably measured

ii) Interest Income :- Interest income from a financial assels is recognized when it is probable (hat the economic benefits will flow to the company and
amount of income can be measured reliably. Interest Income is accrued on time basis, by reference lo the principal outstanding and al the elfective
interest rate applicable

iii) Dividend income is recognised when the right Lo receive payment is established

Jf) Foreign currency transuctions

Foreign currency transaclions are recorded al the exchange rales prevailing on the dates of the transactions Exchange differences arising on foreign
currency transactions settled during the period are recognized in the Statement of Profit and Loss of that period

Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are translated into functional currency at the exchange rates
at the reporting date. The resultant exchange differences are recognized in the Statement of Profit and Loss

&) Employee benefits

Short-term employee benefits

Employee benefits payable wholly within twelve months of receiving employee services are classified as short-term employee benefits These benefits
include salaries and wages, bonus and ex-gralia The undiscounted amount of short-term employee benefits 1o be paid in exchange for employee
services is recognised as an expense as the related service is rendered by employees

Post-employment benefits
Defined canteibution pluns

A defined contribulion plan is a post-employment benefit plan under which an enlity pays specified contibution o a Government administered scheme
and has no obligation to pay any further amounts. The Company makes specified monthly contributions towards Provident Fund and employee state
insurance, which are a defined contribution plan, at the prescribed rates. The Company's contribution is recognised as an expense in the Statement of
profit and loss during the period in which the employee renders the related service

Defined benefit plans

Gratuity

The Company’s gratuity benefit scheme s a unfunded defined benefit plan Provision towards gratuity are provided on the basis of an independent
actuarial valuation carried out at the end of the year using the projected unit credit method and are debited to Lhe Statement of Profit and Loss on an
accrual basis Acluarial gains and losses arising during Lhe year are recognised in other comprehensive income

Other long-term employee benefits

Compensaled absences

The Company provides for encashment of leave or leave with pay subject to certain rules. The employees are entilled lo accumulate leave subject lo
cerlain limits for future encashment / availment The Company makes provision for compensated absences based on an independent actuarial valuation
carried oul al the end of the year using the projected unit credit method. Actuarial gains and losses are recognised in the Statenent of profit and loss

h) Leases

Leases tn which a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee are classified as operating
leases. Payments made under operating leases are generally recognized in profil or loss on a straight-line basis over the term of the lease unless such
payments are structured to increase in line with expected general inflation to compensate for the lessor’s expected inflationary cost increases. Lease
incentives received are recognized as an integral part of the total lease expense over the term of the lease

i) Income tuxes

Income tax expense comprises current lax and deferred tax It is recognised in the Slatement of Profit and Loss except 1o the extent that it relales to an
item recognized directly in equily or in other comprehensive income

Current tax is the expecled lax payable/receivable on the taxable income/ loss for the year using applicable tax rates at the Balance Sheel date, and any
adjustment 1o taxes in respect of previous years

Deferred lax is recognized in respecl of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and
the corresponding amounts used for taxation purposes Deferred tax is also recognised in respect of carried forward tax losses and tax credits

Deferred tax assels are recognised only to the extend it is probable that future taxable profits will be available against which the assets can be utilised
Deferred tax assels are reviewed at each reporting date and reduced to the extent that it is no longer probable that the related tax benefil will be realised

Deferred tax is measured at Lhe lax rates thal are expected Lo apply 1o the period when the asset is realized or the liability is seltled, based on the laws
that have been enacted or substantively enacted by the reporting date

Current tax assets and current tax liabilities are offsel when there is a legally enforceable right to set off the recognised amounis and (here is an inlention
to settle the asset and the liability on a net basis

Minimum Alternate Tax (MAT) is recognized as an asset only when and to the extent there is convincing evidence that the Company will pay normal
income tax during the specified period In the year in which the MAT credit becomes eligible to be recognized , it is crediled to the Statement of Profit
& Loss and is considered as (MAT Credit Entitlement). Minimum Alternate Tax (MAT) Credit are in the form of unused tax credils that are carried
forward by the Company for a specified period of time , hence , it is presented as Deferred Tax Asset
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Basis of prepration of financial statement and significant accounting policies (Continued)

Significant accounting policies (continued)

J) Earnings per share (EPS)

Basic earnings per share is calculated by dividing the nel profit for the year attributable 10 equity shareholders of the Company by the weighted average
number of equity shares outstanding during the year The weighted average number of equity shares outstanding during the year and for all periods
presented is adjusted for events, such as bonus shares, other than the conversion of polential equity shares, that have changed the number of equity
shares outstanding, without a corresponding change in resources For the purpose of calculating diluled earnings per share, the net profit for the period
altributable 10 equily shareholders and the weighted average number of shares outstanding during the year is adjusted for the effects of all dilutive
potential equily shares

k) Provision, contingent liabilities and contingent assets

The Company creates a provision when there is a present obligation as a result of a past event that probably requires an outflow of resources and a
reliable estimate can be made of the amount of obligation. Provisions are measured at the besl estimate of the expenditure required to settle the present
obligation al the balance sheet date and are discounled o ils present value if the effect of lime value of money is considered to be material. These are
reviewed at each year end date and adjusted to reflect the best current estimate The unwinding of the discount is recognized as finance cost Expecled
fulure operating losses are not provided for

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may or may not require an outflow of
resources. When there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no provision
or disclosure is made

Conlingent assets are neither recognised nor disclosed in the financial statements However, conlingent assels are assessed continually and if it is
virtually certain that an inflow of economic benefits will arise, the asset and related income are recognised in the period in which Lhe change occurs

1) Financial instruments

A financial assel or financial liability is initially measured al fair value plus, for an item not at fair value through profit and loss (FVTPL), transaction
cosls thal are directly attributable 10 its acquisilion or issue

Financial asset

Subsequent measurement

Subsequent measurement is determined with reference to the classification of the respective financial assets Based on the business model for managing
the financial assets and the contractual cash flow characteristics of the financial assel, the company classifies financial assets as subsequently measured
at amortized cost, fair value through other comprehensive income (FVOCI) or fair value through profit and loss (FVTPL)

Financial assels are not reclassified subsequenl Lo their initial recognition except if and in the period the company changes its business model for
managing financial assets

A ‘financial assets’ is measured at the amortized cost if both the following conditions are met - The asset is
held within a business model whose objective is to hold assets for collecting contractual cash flows, and

- Conlractual terms of the asset give tise on specified dales to cash flows thal are solely payments of principal and interest (SPP1) on the principal
amount oulstanding

Afler inilial measurement, such financial assets are subsequently measured at amortized cost using the effective interesl rate (EIR) method. Amortised
cost is calculated by taking into account any discount or premium and fees or costs Lhat are an integral part of the EIR The EIR amortization is included
in finance income in the Statement of profil and loss. The losses arising from impairment are recogmsed in the Statement of profit and loss

A financial asset not classified as either amortised cost or FVOCI, is classified as FVTPL Such financial assets are measured at fair value with all
changes in fair value, including interesl income and dividend income if any, recognised as ‘other income’ in the Statement of Profit and Loss

Equity investments

All investments in equity instruments classified under financial assels are inilially measured at fair value , the Company may, on inilial recognition,
irrevocably elect to measure the same either at FVOC] or FVTPL

The Company makes such election on an instrument-by-instrument basis. Fair value changes excluding dividends, on an equity instrument measured al
FVOCI are recognised in OCL. Amounts recognised in OC] are not subsequently reclassified to the Stalement of Profit and Loss. Dividend income on
the investments in equity instruments are recognised as ‘other income’ in the Stalement of profit and loss.

De-recognition of Minancial assets

The Company derecognizes a financial asset when the contractual rights 1o the cash flows from the financial asset expire, or it transfers the right to
receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred
or in which the company neither transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of the financial
asset

Impairment of Minancial assets

In accordance with Ind-AS 109, the Company applies Expected Credit Loss (“ECL™) model for measurement and recognition of impairment loss on the
financial assets measured at amortized cost and financial assets measured at FVOCI, For financial assets other than trade receivables, as per Ind AS 109,
the Company recognises 12 month expected credit losses for all originated or acquired financial assels if al the reporting date the credit risk of the
financial assel has nol increased significantly since its inilial recognition. The expected credit losses are measured as lifelime expected credit losses if
the credit risk on financial assel increases significantly since ils initial recognition. The Companys trade receivables do not contain significant financing
component and loss allowance on trade receivables is measured at an amount equal to life time expected losses i.e. expecled cash shortfall

The impairment losses and reversals are recognised in Statement of profit and loss
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Basis of prepration of f nanclal statement and significant accounting policies (Continued)
Slgnlﬁcant ing p (c
1) Financial instr (continued)

\

Financial liabilities
Subsequent measurement

Sub is d ined with 1 1o the classification of the respective fi | liabilities. Financial liabilities are classified as
measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is
designated as such on initial recognition. Financial liabilities at FVTPL are measured ot fair value and net gains and losses, including any interest
expense, are recognized in profit or loss Other financiel liabilities are subsequently messured at amortised cost using the effective interest method.
Interest expense hnd foreign exchange gains and losses ere recognized in profit or loss. Any gain or loss on derecognition is also recognized in profit or
loss.

De-recognition

A financial liability is d gnised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of en existing liability are substantially modified, such an
exchange or modification is treated as the de-recognition of the originel liability end the recognition of a new liability. The difference in the respective
carrying is recognised in the St t of Profit and Loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount is presented in the Balance Sheet, if the Company currently has a legally
enforceable right Lo offset the recognised amounts and there is an intention to settle on a net basis, or 10 realise the assets and settle the liabilities
simultaneously.

m) Standard issue but not effective

Ministry of Corporate Affairs (‘"MCA"™), on March 28, 2018, through Companies (Indian A ing Standards) Amendment Rules, 2018 has notified
the new standard for revenue recognition and amended certain existing Ind ASs which are effective for annual periods beginning on or after April 1,
2018.

Ind AS 115 - Revenue from contrnct with customers

Ind AS 115 will supersede the existing recognilion standard ‘Ind AS 18 — Revenue’. The core principle of the new standard is that an entity
should recognize revenue to depict the transfer of promised goods or services to customers in an amount thet reflects the consideration to which the
enlity expects to be entitled in exchange for those goods or services. Further the new standard i hanced discl about the nature, amount,
timing and uncertainty of revenue and cash flows arising from the entity’s contracts with customers

The emendment will
come into force from 1 April 2018, The Company does not expect the effect of this on the financial statements to be maierial based on preliminary
evaluation.

Other amendments

The Company does not expecl the effect of other amendments notified Ministry of Corporate Affairs ("MCA"), on 28 March 2018, through Compenies
(Indian Accounting Standards) Amendment Rules, 2018 in repsct of Ind AS 12 - Income taxes, Ind AS 21 - The effect of changes in foreign exchange
rates and Ind AS 40- Investment property, on the financial statements to be material based on preliminary evaluation.
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as at 31 March 2018
(Indian Rupees)
31 March 2018 31 March 2017 1 April 2016
S Other investments
Investments in equity instruments (Quoted)
Dena bank
17,300 (31 March 17: 17,300 and 01 April 16: 17300) Equity shares of 18.80 (31 March 17 Rs.38.40 , 01 April 2016 325,240 664,320 497,375
Rs.28.75 each)
Investments in equity instruments (Unquoted)
Saraswat Co-operative Bank Ltd
1,150 (31 March 17: 1,150 and 01 April 16: 1,150) Equity shares of 10 (31 March 17 Rs.10, 01 April 2016 Rs 10 each) 11,550 11,550 11,550
336,790 675,870 S0R 925
6 Loans
{(Unsecured considered good)
To related partles
Security deposits (refer note 26.5) 4,258,339 3,906,733 3,584,158
To pariles other than related parties
Security deposits 589,380 466,020 462,620
4,847,719 4,372,753 4,046,778
7 Deferred tax assets (net)
The following s the analysis of deferred tax assets/(llabilitles) presented in
Deferred tax assets 35,661,734 42,805,864 30,405,080
Deferred tax Liability (2,525,823) (3,265,437 (3,119,971)
Net deferred tax assets/(Liabllities) 32835911 16,540,427 27,285,109

Deferred tax assets recognised in fi ial st £ = = =




Tribhovandas Bhimji Zaveri (Bombay) Limited

Notes to the financial statements (Continued)
Jor the year ended 31 March 2018

(Indian Rupees)

7 Deferred tax assets (net) (continued)

7 (a): Tax expense
(i) Amounts recognised in profit and loss

For the year ended For the year ended
March 31, 2018 March 31,2017
Current income tax . J
Changes in estimates relating to prior years 271,064 (1,311,351)
Deferred income tax liability / (asset), net
Origination and reversal of temporary differences - -
Deferred tax expense - -
Tax expense for the year 271,064 (1,311,351)
(ii) Amounts recognised in other comprehensive income
For the year ended For the year ended
March 31,2018 Marech 31,2017
Items that will not be reclassified to profit or loss - -
Items that will be reclassified to profit or loss - -
(iii) Reconciliation of effective tax rate
For the year ended For the year ended
Marech 31, 2018 March 31,2017
Profit/(Loss) before tax 1,417,207 (39,368,925)
Company's domestic tax rate 25.75% 30.90%
Tax using the company’s domestic tax rate 364,931 -
Tax effect of:
Income not considered for tax purpose/ Exempt income 3,465 -
Set off against earlier year carrierd forward losses (368,396) -
Current tax - -
Deferred tax - -
Total tax - -

T 7av
: @‘1
~

a8 r

Mumbsi )




Tribhovandas Bhimji Zaveri (Bombay) Limited

Notes to the financial statements (Continued)
for the year ended 31 March 2018

(Indian Rupees)
7 Deferred tax assets (net) (continued)
7 (b): Deferred tax

Movement in deferred tax balances for the year ended March 31, 2018

Particulars Net balance Recognised in  Recognised Net balance
March 31,2017  profit or loss in OCI March 31, 2018

Property, plant and equipment & Intangible assets (3,265,437) (439,614) (2,825,823)

Employece Benefits 5,887,051 1,584,942 4,302,109

Provision for loss 31,772,427 5,684,897 26,087,530

Unabosrbed depreciation 5,146,386 (125,709) 5,272,095

Deferred tax asset/(liabilities) 39,540,427 6,704,516 32,835911

Net deferred tax assets restricted to

Movement in deferred tax balances for the year ended March 31, 2017

Particulars Net balance Recognised in  Recognised Net balance

Property, plant and equipment & Intangible assets
Employee Benefits

Provision for loss

Unabosrbed depreciation

Deferred tax asset/(liabilities)

Net deferred tax assets restricted to

April 1, 2016 profit or loss in OCI March 31, 2017

(3,119,971) 145,466 (3,265,437)
5,348,117 -538,934 5,887,051

21,057,203 (10,715,224) 31,772,427
3,999,760 (1,146,626) 5,146,386

27,285,109 (12,255,318) 39,540,427

Tax losses carried forward

Deferred tax assets have not been recognised in respect of the following items, because it is not probable that future capital gains
profit will be available against which the company can use the benefits therefrom.

Tax losses carried forward

Year ended
31-Mar-18

31-Mar-17

31-Mar-16

Amount
121,784,948

119,478,358

81,090,494

Expiry date
31-Mar-26

31-Mar-25

31-Mar-24




Tribhovandas Bhimji Zaveri (Bombay) Limited

Notes to the financial statements (Continued)
ays at 31 March 2018

{Indian Rupees)

31 March 2018 31 March 2017 1 April 2016
8 Other tax assets
Advance tax (net of provision for laxation Rs 7,018,804) 2,376,009 6,054,935 10,287,950
(31 March 2017: 8,818,804, 1 April 2016 : Rs 17,218,804}
2,376,009 6,154,935 10,247,950
9 Other non current assets
Prepaid lease 664,559 1,042,385 1,327,048
664,559 1,042,385 1,327,048
10 Inventories
(valued at the lower of cost and net realisable value)
Consumables - 920,953
= 920,953
11 Trade receivables
Unsecured and considered good (refer note 26 5) 17,067,265 - 859,319
17,067,265 - 59319
12 Cash and cash equivalents
Cash in hand 1,759 32,720 6,966
Batances with banks 1,205,941 386,201 193,600
1,293,700 418,921 200,566
13 Other current assets
To parties other than related parties
Prepaid lease 377,826 377,826 470,988
Prepaid expenses 576,610 187,360 259,303
Advances to others 15,518 53,524 68,047
Employee advances 49,382 108,782 113,482
Balance with government authorities 2,358,830 - -
3,378,166 27492 11,820
14 Equity share capital
Authorised
10,000 (31 March 2017: 10,000 and 1 April 2016: 10,000) equily shares of Rs. 100 each 1,000,000 1,000,000 1,000,000
1,600,000 1,000,000 1,000,000
1ssued, subseribed and fully pald up
5,020 (31 March 2017: 5,020 and 1 April 2016: 5,020) equity shares of Rs 100 each fully paid-up 502,000 502,000 502,000
502,000 502,000 502,000
Note :
#  Reconcilintion of the shares ling at the beginning and at the end of the year
31 March 2018 31 March 2017 1 April 2016
Equity shares No. of shares Amount No. of shares Amount No. of shares Ambunt
At the beginning and at the year end 5,020 502,000 5,020 502,000 5,020 502,000
At the end of the year 5,020 502,000 5,020 SO, 000 5,020 502,000

b Terms / rights attached to equity shares

The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and share in the Company's residual assets. The equity shares are
entitled Lo receive dividend as declared from time to time The voling rights of an equity sharerholder on a poll (nol on show of hands) are in proportion to his share of paid-up equity capital
of the Company Voling rights cannot be exercised in respect of shares on which any call or other sums presently payable have not been paid

Failure to pay any amount called up on shares may lead to forfeiture of the shares

On winding up of the Company, the holders of equity shares will be entitled Lo receive the residual assets of the Company, remaining afler distribution of all preferential amounts in

proportion to the number of equily shares held

¢ Details of shareholders holding more than 5% shares in the Company

31 March 2018
% holding in class

Equity shares of Rs.100 each fully paid-up held by

Tribhavandas Bhimji Zaveri Limited and nominee 100%

No. of shares

5020

31 March 2017
% holding in class

100%

No. of shares

5020

1 April 2016
% holding in class

100%

No. of shares

o~




Tribhovandas Bhimji Zaveri (Bombay) Limited

Notes to the financial statements (Continued)

as at 31 March 2018
(Indian Rupees)
31 March 2018 31 March 2017 1 April 2016
d  Shares held by holding/ultimate holding company and/or their subsidiarles/associates
31 March 2018 31 March 2017 1 April 2016
No. of shares Amount % holding in class No. of shares % holding in class No. of shares
lifyuity shares of Rs 100 each fully paid-up held by
Hulding. Company - Tribhovendas Bhimji Zaveri Limited and 5020 502,000 5020 502,000 5020 502,000
15 Other equity
Securities premium account 19,731,361 19,731,361 19,731,361
Deficit in statement of profit and loss (100,356,222) (101,502,365} (63,444,791)
Other comprehensive Income 3,461,473 339,467 .
(77,163,388) (81,431,537 (43.713.430_)'

Notes:
Securities premium account
Premium collected on issue of securities are accumulated as part of securities premium. Utilisation of such reserves Is restricted by the Companies Act, 2013.

Deficit in statement of profit and loss
Reatined eamnings comprise of the Company's undistributed profits/(losses) after taxes,

Other comprehensive income
Ttems of other comprehensive income consist of re-measurement of defined benefit plan.

Other comprehensive income accumulated In Other Equity, net of tax

The disaggregation of changes in other comprehensive income by each type of reserve in equity is shown below:

Remeasurements Total

of defined benefit

plans

As at 1 April 2016 -
Remeasurement gain/(loss) on defined benefit plans 339,467 339,467
Income tax effect - .
As at 31 March 2017 339,467 339,467
Remeasurement gain/(loss) on defined benefit plans 3,122,006 3,122,%
Income tax effect = <
As at 31 March 2018 3,461,473 3,461,473

16 Non-current provisions

Provision for employee benefits
Provision for gratuity (refer note 26.3 (b)) 8,551,338 11,628,941 9,280,847

Provision for compensated absences 901,665
8.551,338 11,628,941 10,182,512
17 Trade payables
Due to
- Micro, Small and Medium Enterprises (refer note 26.2) - - -
-due to other (refer note 26.5) 51,268,725 31,341,988 14,033,661
51.268.725 31,341,988 14,033,661
18 Current brovisions
Provision for employee benefits
Provision for gratity (refer note 26.3 (b)) 785,415 378,839 672,353
Provision for compensated absences 2,374,514 2,101,202 2,647,417
3,159,929 2.480.041 3319770
19 Other current liabilities
Accrual for expenses 66,197,679 52,770,027 26,890,079
Employee benefits paysble 8,474,819 8,931,796 8,528,678
Creditors for capital exependiture 84,767 - 846,369
Statutory liabilities# 1,366,601 1,090,629 995,413
Book overdraft - - 884,290
Advance received from customer (refer note 26.5) - 19,596,373 32,100,589
76,123,866 82,388,825 70,245,418

#Statutory liabilities includes TS, ESIC, Goods and Service Tax, Provident fund and Profession lax.
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Notes to the financial statements (Continued)
Jor the year ended 31 March 2018

(Indian Rupees)

20

21

22

23

Revenue from operations
Service income (refer note 26.5)
- Labour charges

- Melting and refining

- Repairing charges

Other income

Interest income on bank deposits
Dividend income

Interest income on Income Tax refund
Interest income on Security deposit

Employee benefits expenses

Salaries, wages and bonus

Contributians fo provident and other funds (refer note. 26 3(a))
Gratuity expenses (refer note 26.3(b))

Compensated absences (refer note 26.3(c))

Staff welfare expenses

Finance costs
Interest expenses

24 Depreciation and amortisation expenses

25

Depreciation on property, plant and equipment (refer note 3)
Amortisation of intangible assets (refer note 4)

Other expenses

Stores and spares consumed
Job work charges

Power and fuel

Rent (refer note 26.4 & 26.5)
Rates and taxes

Repairs and maintenance:

- Plant and machinery

- Others

Insurance A
Travelling and conveyance
Payment to auditors:

- Statutory audit

- Out of pocket expense
Legal and professional fees
Printing and stationery
Telephone and postage expenses
Security charges

Bank charges

Housekeeping Charges
Miscellaneous expenses

31 March 2018 31 March 2017
195,643,402 146,406,742
4,841,058 5,107,350
714,136 1,872,947
201,198,596 153,387,039
56,148 34,735
3,465 1,733
1,273,628 1,016,111
351,606 322,574
1,684,847 1,375,153
45,406,569 48,183,470
2,948,583 3,056,697
2,271,066 2,475,196
770,164 83,646
2,272,757 1,923,377
53633 55722386
- 12,714
- 12,714
3,153,623 2,572,425
259,247 667,573
3,412,870 3,239,998
41,241,582 41,087,966
64,201,324 57,027,054
8,120,280 6,192,056
15,612,826 12,788,826
2,182,103 2,226,612
990,492 1,236,943
1,649,071 3,911,434
44347 39,792
162,392 254,803
840,000 805,000
15,791 -
3,898,088 4,179,492
419,284 374,819
304,604 464,605
2,514,940 3,118,091
4,492 17,078
896,126 -
1,286,485 1,431,448
144,384,227 135,156,019
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Notes to the financial statements (Continued)
for the year ended 31 March 2018

(Indian Rupees)

26.1

26.2

263

a)

b)

Contingent liabilities and commitments

Contingent Liabilities

The Company does not have any pending litigations as on 31st March 2018 requiring disclosure of contingent liabilities. (31 March 2017 : Rs.Nil and 01 April 2016 is Rs
Nil )

Commitments

Contracts remaining to be executed on capital account and not provided for as at 31 March 2018 is Rs. Nil, 31 March 2017 : Rs.Nil and 01 April 2016 is Rs Nil ) (net of
advances)

Dues to Micro, Small and Medium Enterprises
Under the Micro, Smail and Medium Enterprises Development Act, 2006 which came into force from 2 October 2006, certain disclosures are required to be made relating to
Micro, Small & Medium Enterprise.

On the basis of the information and records available with management, there are no dues to Micro, Small and Medium enterprises who have registered with the competent
authorities.

Particualrs 31-Mar-18 I-Mur-17 = pr- 16

| Principal amount and intoreot due thereon remaining unpaid to any cupplier ac at the year end - - .

Amouant of inlerest paid by Lthe Company in lerms of seclion 16 of the MSMED, along with the amount of the payment made - - -
10 Lhe supplier beyond the appoinied day during Lhe accounting year

Amoaiit of interest due and payable for the period of delay in making payment (which have been paid bul beyond the - . N
appointed tay during (he year) bul without adding the interesi specified under the MSMED.

Amount of intercst accrued and remaining unpaid al the cnd of the accounting year - . -
"The amount of further intcrest due and payable even in the succedding year, until such date when the inlerest ducs as above - - -
are setually paid

Employee benefits

Defined contribution plans

The Company makes contributions, determined as a specified percentage of employee salaries, in respect of qualifying employees towards Provident Fund and Employees
State Insurance, which are defined contribution plan. The company has no obligations other than to make the specified contributions. The contributions are charged to the
Statement of Profit and Loss as they accrue. The amount recognised as an expense towards contribution to Provident Fund and other funds for the year aggregated to
Rs.2,948,583 (31 March 2017: Rs. 3,056,697) which is shown under notes to financial statements 22 — ‘Employee benefits expenses'.

Defined benefit plans

I Change in Benefit Obligation Gratuity (unfunded)
31 March 2018 31 March 2017 1 April 2016

Liability at the beginning of the year 12,007,780 9,953,200
Current Service Cosl 1,468,314 1,689,847
Interest cost 802,752 785,349
Re-measurement. (or Astwonnl} Lgaim) f loss ansmg from;
change in demographic assumplions (1,189,771 -
experience variance (i ¢ Aclual experience vs assumptions) (1,726,540) -
olhers (544,775) (172,522)
Benefit paid (1,481,007) (248,094)
Liability at the end of the year 9,336,753 12,007,780

1  Amount recognised in the Balance Sheet

Liability at the end of the year 9,336,753 12,007,780 9,953,200
Fair valuc of plan assels al the end of the year E = ;
Amounl recognised in the Balance Sheel 9,336,753 12,007,780 9,953,200

Expenses Recognised in the Statement of Profit & Loss
Current service cost 1,468,314 1,689,847

Pas service cost . .

Loss/(Gain) on sclllement - 785,349
Net interest Cost/ (Income) on ncl defined benefit liability/(Asset) 802,752 -
p R ised in the S of Profit & Loss 2,271,066 2,475,196
=z




Tribhovandas Bhimji Zaveri (Bombay) Limited

Notes to the financial statements (Continued)
Jor the year ended 31 March 2018

(Indian Rupees)
26.3 Emplovee benefits (continued)
b) Defined benefit plans (continued)
IV Other Comprehensive [ncome
i ins} / lossc: -
change in demographic assumplions {1,189,771)
change in financial assumplions (1,726,540)
experience variance (i ¢ Aclual experience vs assumptions) (544,775) -
others (172,522)
Return on plan assets, excluding amount recognised in net interest expense -
Re-measurement (or Actuarial) (gain)/loss arising because of change in effect of asset ceiling - -
Components of defined beneht cosls gnised in other income (3,461,086) (172,522)
V  Balance sheet reonciliation
Opening net liability 12,007,780 9,953,200
Adjustment Lo opening balance & -
Expense recognized in the Statement of Profit and Loss 2,271,066 2,475,196
Expense recognized in the Statement of OCI (3,461,086) (172,522)
Contribution paid (1,481,007) (248,094)
Amounl recognised in balance sheet 9,336,753 12,007,780
V1 Sensitivity analysis
The significant actuarial assumptions for the determination of the defined benefit obligation are the discount rate, the salary growth rate and the average life expectancy. The
calculation of the net defined benefit liability is sensitive to these assumptions. The following table summarises the effects of changes in these actuarial assumptions on the
defined benefit liability at 31 March 2018.
As at 31 March 2018 As at 31 March 2017
Decrease Increase Decrease Increase
Discount rate (- /+ 1%) 10,268,614 8,530,678 7,667,091 12,010,589
Salary growth rate (-/+ 1%) 8,539,981 10,238,416 10,939,120 8,269,943
Attrition Rale (-/+1%) 9,928,574 8,946,004 13,449,293 11,112,654
Mortality Rale (-/+1%) 9.341,954 9,331,578 13,213,865 10,648,424
VIl Principsl sctuaria}l assumptions 31 March 2018 31 March 2017 01 April 2016
Discoun rate per annum 1.65% 6.69% 7.99%
Salary escalation rale per annum 10.00% 10.00% 10 00%
Normal retirement age 60 60 60
Mortality Indian Assured Lives Indian Assured Lives Indian Assured Lives
Mortality (2006-08) Mortality (2006-08) Mortality (2006-08)
Ultimate Ultimalc Ultimale
Based on past service: Based on pasl service: Based on past service:
Attrition / Withdrawal rate (per annum) 19% 19% 18%
VIIL Maturity Profile of Defined Benefit Obligation
IWeighIed average duralion (based on discounted cashilows) 10 years
Expecled cash Nows over the nex! (valued on undiscounied basis): Indian Rupecs
1 year 785,415
2105 years 2,849,264
610 10 vears 4,082,451
More than 10 vears 14,716,258
c) Other long-term employee benefits
Compensated absenses
The liability towards compensated absences (privilege leave) for the year ended 31 March 2018 has resulted in increase in expenses by Rs.7,70,164 (31 March 2017: Rs
83,646).
26.4 Leases

Operating lease as a lessee

The Company has recognized the rent expenses in the books of accounts. Rental expenses under operating leases (including cancelable and non — cancelable) aggregating Rs.
15,612,826 (excluding GST) (31 March 2017: Rs 12,788,826) have been included under “Other expenses - Rent” under the notes to financial statement 25 in the statement

of Profit and loss

The future minimum lease payments in respect of non-cancellable operating Jeases as at 31 March 2018 are as follows -

TFarticualrs

Amenyt due within one year from the balance sheel dale
Amotint due Coy the period afer one yeor and before five years
Ampust due for the period aller five years

Totnl I

31-Mar-18

14,760,000
25,830,000

40,590,000

31-Mar-17

10,800,000
29,700,000

A0, 500,100

D1-Apr-16

10,800,000
40,500,000

51,300,000




Tribhovandas Bhimji Zaveri (Bombay) Limited

Notes to the financial statements (Continued)
Jor the year ended 31 March 2018

(Indian Rupees)
26.5 Information on related party transactions as required by the Indian Accounting Standard (Ind AS) 24 for the year ended 31 March 2018

In accordance with the requirement of Indian Accounting Standard (Ind AS) 24 “Related Party Disclosures”, name of the related parties,
related party relationships, transactions and outstanding balances including commitments where control exist and with whom transactions
have taken place during the reported period are as follows:

1. Name of related parties

Holding Company

1 Tribhovandas Bhimji Zaveri Limited
Key Managerial Personnel

1 Shrikant Zaveri, Director

2 Binaisha Zaveri, Director

3 Raashi Zaveri, Director

4 Mayur Choksi, Dircctor

26,5 Information on related party transactions as required by the Indian Accounting Standard (IND AS) - 24 for the year ended 31 March 2018

Transactions during the year and balances as at year end with related parties:

Nature of fransaction Holding Company

Transaction during the period *

Service income 201,198,597
(153.387,039)

Rent pmd 15,612,826

(12.788.826)

Balance as at 31 March 2018*

Secunity deposits given 4.258,339

(3.906,733)
Trade receivable 17,067,266
Trade payable 38,917.971

(22,551 480)
Advamce received from customer -
(19,596,373)

Balance as at 1 April 2016

Security deposits given 3,584,158
Trade receivable 859,319
Trade payable 11,220,480
Advance received from customer 32,100,589
Notes:

1) All Related Party Transactions entered during the year were in ordinary course of the business and are on arm's length basis.

2) *Amounts pertaining to year ended 31 March 2017 are in bracket.

26.6 Earning per share (EPS)

Particulars 31-Moar-18 31-Mar-17
Profit/(Loss) afier iaxation 1,146,143 (38,057,574)
‘Weighted average number of equity shares 5,020 5,020
Basic and diluted earning/(loss) per share (face value Rs 100 per share) 22832 (7,581.19)

26.7 Segment reporting

The Company has only one reportable business of rendering labour service for manufacture of jewellery and only one reportable geographical segment which is India.
Accordingly, the segment information as required by Ind AS 108 on "Operating segment" is not required to be disclosed. ’

N\ -




Tribhovandas Bhimji Zaveri (Bombay) Limited

Notes to the financial statements (Continued)
Jor the year ended 31 March 2018

(Indian Rupees)

26.8 Financial Instruments - Fair values and risk management
26.8.1 Financial Instruments - Fair values

Accounting classification and fair values

Carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy, are presented below

a) The fair value of financial instruments have been classified into three categories depending on the inputs used in the valuation technique. The
hierarchy gives the highest priority to quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and lowest priority
to unobservable inputs (Level 3 measurements)

The categories used are as follows:
» Level 1: Quoted prices for identical instruments in an active market;
» Level 2: Directly or indirectly observable market inputs, other than Level 1 inputs; and
+ Level 3: Inputs which are not based on observable market data

Carrying amount Fair value
31 March 2018 FVTPL Amortised cost Total Levell Level2 Level3 Total
Non-current financial assets
Investments 336,790 - 336,790 336,790 - - 336,790
Loans - 4,847,719 4,847,719
Others
Current financial assets
Trade receivables 17,067,265 17,067,265
Cash and cash equivalents 1,293,700 1,293,700
Current financial liabilities
Trade payables 51,268,725 51,268,725
Carrying amount Fair value
31 March 2017 FVTPL Amortised cost Total Level 1 Level2  Level 3 Total
Non-current financial assets
Investments 675,870 - 675,870 675,870 - - 675,870
Loans - 4,372,753 4,372,753
Current financial assets
Cash and cash equivalents - 418,921 418,921

Current financial liabilities
Trade payables - 31,341,988 31,341,988
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Tribhovandas Bhimji Zaveri (Bombay) Limited

Notes to the financial statements (Continued)
Jor the year ended 31 March 2018

(Indian Rupees)

26.8 Financial Instruments - Fair values and risk management (continued)
26.8.1 Financial Instruments - Fair values (continued)

Carrying amount Fair value
01 April 2016 FVTPL Amortised cost Total Levell Level2 Level3 Total
Non-current financial assets
Investments 508,925 - 508,925 508,925 - - 508,925
Loans - 4,046,778 4,046,778
Current financial assets
Trade receivables 859,319 859,319
Cash and cash equivalents 200,566 200,566
Current financial liabilities
Trade payables 14,033,661 14,033,661

b) Specific valuation techniques used to value financial instruments include:
The use of quoted market prices for investments in equity shares.

26.8.2 Financial risk management
The Company has exposure to the following risks arising from financial instruments
» Credit risk;
= Liquidity risk;
» Market risk

Risk management framework

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk management framework.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits
and controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in
market conditions and the Company’s activities. The Company, through its training and management standards and procedures, aims to maintain
a disciplined and constructive control environment in which all employees understand their roles and obligations.

The Board is assisted in its oversight role by internal audit. Interal audit undertakes both regular and ad hoc reviews of risk management

controls and procedures, the results of which are reported to the Board.
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Tribhovandas Bhimji Zaveri (Bombay) Limited

Notes to the financial statements (Continued)

for the year ended 31 March 2018
(Indian Rupees)

Note 26.8: Financial Instruments - Fair values and risk management (continued)
26.8.2: Financial risk management (continued)

A: Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to
meet its contractual obligations, and arises principally from the Company's exposures to trade receivables (mainly
institutional customers), deposits with landlords for store properties taken on leases and other receivables including
balances with banks.

Trade receivables and other deposits

The company is involved in the business of manufacturing of goldsmiths, silversmiths, gem merchants, ornaments
and other related activities. The Company is 100% Subsidiary of Tribhovandas Bhimji Zaveri Limited and the
company dealing with only one customer ie holding company. The Company also given lease security deposits to
its parent company.

Other financial assets
The Company held cash and cash equivalents of Rs. 12,93,700 as at March 31, 2018 (Rs. 4,18,921 as at March 31,
2017 and Rs. 2,00,566 as at April 1,2016) . The cash and cash equivalents are held with bank.
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Tribhovandas Bhimji Zaveri (Bombay) Limited

Notes to the financial statements (Continued)

for the year ended 31 March 2018
(Indian Rupees)

Note 26.8: Financial Instruments - Fair values and risk management (continued)
26.8.2: Financial risk management (continued)

C: Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates and equity prices — will affect the
Company’s income or the value of its holdings of financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the return.

i. Currency risk

Foreign exchange risk arises from recognised assets and liabilities denominated in a currency that is not the Company’s functional
currency.
There are no exposure to currency risk as on 31 March 2018, 31 March 2017 and 1 April 2016.

ii. Interest rate risk

Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the risk of changes
in fair values of fixed interest bearing financial assets or borrowings because of fluctuations in the interest rates, if such
assets/borrowings are measured at fair value through profit or loss. Cash flow interest rate risk is the risk that the future cash flows of
floating interest bearing borrowings will fluctuate because of fluctuations in the interest rates.

The Company’s fixed rate borrowings are carried at amortised cost. They are therefore not subject to interest rate risk as defined in Ind
AS 107, since neither the carrying amount nor the future cash flows will fluctuate because of a change in market interest rates.

jii. Price risk
Exposure from investments in quoted equity instruments

The Company's exposure to price risk arises from investment in quoted equity held by the company and classified in the balance sheet as
fair value through profit and loss.

—

’




Tribhovandas Bhimji Zaveri (Bombay) Limited

Notes to the financial statements (Continued)
for the year ended 31 March 2018

(Indian Rupees)

26.9

First time adoption of Ind AS

These financial statements, for the year ended 31 March 2018, are the first financial statements prepared by the Company in accordance with Ind AS. For periods up to
and including the year ended 31 March 2017, the Company prepared its financial in d with dards notified under section 133 of the
Companies Act 2013, read her with p h 7 of the C ies (A ) Rules, 2014 (‘Indian GAAP’ or ‘Prevxous GAAP).

Btap P

A gly, the Ci has p d fi ial which comply with Ind AS applicable for periods ending on 31 March 2018, together with the paralive
penad dala as at and for the year ended 31 Merch 2017, as described in the summary of significant accounting policies. In preparing these financial statements, the
Company’s opening Ind AS bal sheet was prepared as at 1 April 2016, the Company’s date of transition to Ind AS. This note explains the principal adjustments

made by the Compeny in restating its Previous GAAP financial luding the ball sheel es at 1 April 2016 and the financial statements as at and for the
year ended 31 March 2017,

The Company has applied Ind AS 101 in prepering these first financial statements. The effect of transition to Ind AS on equity, total comprehensive income and reported
cash flows are presented in this section and are further explained in the notes ying the tables.

P

Ind AS optional exemptions:

a, Deemed cost for property, plant and equipment and intangible assels
The Company has elected to measure all its property, plant and equipment end intangible assets at the Previous GAAP carrying amount as its deemed cost on the date of
transition to Ind AS.

Ind AS mandatory exceptions:

a. Estimates
On essessment of the estimales made under the Previous GAAP fi ial the C iy has luded that there is no necessity to revise the estimates under
Ind AS, as there is no objective evidence of an error in those esti However, esti t.hat were required under Ind AS but not required under Previous GAAP are

made by the Company for the relevant reporting dates reflecting conditions existing es al that date.

b. Clnssification and measurement of financinl assets
The classification of financial assets to be measured at amortised cost or fair value through other comprehensive income is made on the basis of the facts and
circumstances that existed on the date of transilion to Ind AS.




Tribhovandas Bhimji Zaveri (Bombay) Limited

Notes to the financial statements (Continued)
for the year ended 31 March 2018

(Indian Rupees)
26,9  First time adoption of Ind AS (continued)

Reconcilintion of Equity as af | April 2006

Particulars Notes Previous GAAP* Adjustments Amount under Ind AS
ASSETS
1)  Non-current assets
8) Property, Plant and Equipment 3 34,365,876 - 34,365,876
b) Intangible assets 4 1,140,696 - 1,140,696
¢) Financial Assets
(i) Other Investments 5 517,575 -8,650 508,925
(i) Loens . 6 5,862,619 -1,815,842 4,046,778
d) Deferred tax assets (net) 7 -
¢) Other tax assels 8 10,287,950 - 10,287,950
f)  Other non current assels 9 - 1,327,048 1,327,048
Total non-current assets 32,174,716 497 444 51,677,273
2)  Current assets
(a) Inventories 10 920,953 - 920,953
(b) Financial Assels .
(i) Trade receivables 11 859,319 - 859,319
(ii) Cash and cash equivalents 12 200,566 - 200,566
(c) Other current assets 13 440,832 470,988 911,820
Total current assels 2,421,670 470,988 2,892,658
Tolal assets 54,596,146 ~26,455 54.5969.93 1
EQUITY AND LIABILITIES
1)  Equity
a) Equity Share capital 14 502,000 - 502,000
b) Other Equity 15 43,686,975 -26,455 43,713,430
Equity attributable to equity holders of the company -43,184,975 26,455 -43.211,430
2) Liabilities
(i) Non-current liabilities
8) Provisions 16 10,182,512 - 10,182,512
Total non-current linbilities i0,182512 - 10,182,512
(if) Current liabilities
8) Financial Liabilites
Trade payables 17 14,033,661 - 14,033,661
b) Provisions 18 3,319,770 - 3,319,770
c) Other current linbilities 19 70,245418 - 70245418
Tolnl current liabilities 87,598,849 - 87,698, 840
Totsl equity and liabilities 54,596,386 -16,455 54,565,931

* The Previous GAAP figures have been reclessified/regrouped lo conform to Ind AS presentation requirements




Tribhovandas Bhimji Zaveri (Bombay) Limited

Notes to the financial statements (Continued)
for the year ended 31 March 2018

(Indian Rupees)
26,9  First time adoption of Ind AS (continued)

Reconciliation of Equity as at 31 March 2007

Particulars
ASSETS
1)  Non-current assets

a) Property, Plant and Equipment
b) Intangible assels
c) Finencial Assets

(i) Other Investments

(i) Loans
d) Deferred ax assets (net)
¢)  Other tax assets
f)  Other non current assets

Total Non-current nssets

2)  Current assets
(a) Inventories
(b) Financial Assets
(i) Trade receivables
(ii) Cash and cash equivalents

(c) Other current assets
Tolal current assels

Total assets
EQUITY AND LIABILITIES
1)  Equity
8) Equity Share capital
b) Other Equity
Equity attributable to equity holders of the company
2)  Liabilities

i) Non-current liabilities

a) Provisions
Total non-corrent lisbilities

ii) Current liabilities

a) Financial Liabilites
Trade payables
b) Provisions
¢) Other current liabilities
Total current liabilities

Total equity and liabilities

Notes

11

13

14
15

17

19

Previous GAAP* Adjustments Amount under Ind AS
33,144,779 - 33,144,779
473,123 - 473,123
517,575 158,295 675870
5,866,019 -1,493,267 4,372,753
6,054,935 - 6,054,935
1,042,385 1,042,385

46,056,431 =202, 587 45,763 845
418,921 - 418,921
349,666 377,816 T27.492
THE 587 377,826 1,146,413
46,825,018 #5239 46,910,258
502,000 - 502,000
-81,516,777 #5239 -81.431,537
-81.014,777 §5,239 -B( 529 537
11,628,941 3 11,628,941
11,628 94 11,628,941
31,341,989 31,341,988
2,480,041 2,480,041
B2, 348,825 82 148 825
116,210,855 - 116,210,854
40,825,019 85,239 46,910,258

* The Previous GAATP figures have been reclassified/regrouped to conform to Ind AS presentation requirements




Tribhovandas Bhimji Zaveri (Bombay) Limited

Notes to the financial statements (Continued)
for the year ended 31 March 2018

(Indian Rupees)
26.9  First time adoption of Ind AS (continued)

Reconcilintion of total comprehiensive income for the vesr ended 31 Mareh 2017

Notes Previous GAAP* Adjustments Amount under Ind AS
INCOME
Revenue from operations
Service Income 20 153,387,039 - 153,387,039
Other iIncome 21 1,052,579 322,574 1,375,153
Total Income 154,439,618 322,574 154,762,192
EXPENSES
Employee benefils expense 22 55,549,864 -172,522 55,722,386
Finance costs 23 12,714 12,714
Deprecintion and amortisation expenses 24 3,239,998 - 3,239,998
Other expenses 25 134,778,193 -377,826 135,156,019
Total expenses 193,580,769 (550,348) 194,131,117
Profit{Loss) before tax (39,141,151) 221,774 (39,368,925)
Tax expense
- Provision pertaining to earlier years (1,311,351) - (1,311,351)
Total tax expense (1,311,351) - (1,311,351)
Profit/(Loss) for the year (37,829,800) 227,174 (38,057,574)
Othier Comprehensive Income
Ttems that will not be reclassified subsequently to profit or loss
a) Re-measurement of defined plan 339,467 339,467
her Comprehensive Income - - 339,467
Totnl Comprehensive Income for the year - (37,718,107)

* The Previous GAAT figures have been reclassified 1o conform to Ind AS presentation requirements for the purpose of this note

-




Tribhovandas Bhimji Zaveri (Bombay) Limited

Notes to the financial statements (Continued)
for the year ended 31 March 2018

(Indian Rupees)

26.9

First time adoption of Ind AS (continued)

Adjustments to Statement of Cash Flows
There were no material differences between the Statement of Cash Flows presented under Ind AS and the Previous GAAP.

Notes o the reconciliations

a. Fair valuation of Investment

Under Previous GAAP, invesiments in equity intruments were stated at lower of cost and fair value. Under Ind AS, these financial assels have been classified as Fair
Value Through Other Comprehensive Income (“FVOCI') on the date of transition to Ind AS and fair value changes after the date of ition have been recognised in the
Other Comprehensive Income,

b. Financial assets and liabilities

Under Previous GAAP, the financial assets and financial liabilities were carried at the contractual amount receivable or payable.

Under Ind AS, certain financial assets and financial liabilities are initially recognised at fair value and subsequently measured at amortised cost which involves the
application of effective interest method Hence, security deposits have been be recorded initially at fair value using an appropriate discount rate. The difference between
the present value and the amount paid is recognised as a prepeid rent. The unwinding of the security deposit as per the effective interest rate method will be recognised
a finance income over the period of the lease.

¢. Remensurements of post-employment benefit obligations
Under the Previous GAAP, these remeasurements were forming part of the profit or loss for the year.

Under Ind AS, remeasurements i.e. actuarial gains and losses, excluding amounts included in the net interest expense on the net defined benefit liability ere recognised in
other comprehensive income instead of the slatement of profit and loss.

d. Deferred tax
Under Previous GAAP, deferred tax was accounted as per the income statement approach which required creation of deferred tax asset/ liability on timing differences

between taxable income and accounting income. Under Ind AS, deferred tax is d as per the Bal Sheet approach which requires creation of deferred tax
asset/ liability on temporary differences between the carrying amount of en asset/ liability in the Balance Sheet and its corresponding tax base. The adjustments in equity
and net profit, as di d above, resulted in additional temporary differences on which deferred taxes are calculated

e. Other comprehensive income

Under Ind AS, all ilems of income and expense recognised in a period should be included in profit or loss for the period, unless a standard requires or permits otherwise.
Items of income and expense thal are not recognised in the statement of profit and loss but are shown in the statement of profit and loss as ‘other comprehensive income”
includes remeasurements of defined benefit plans. The pt of other comprehensive income did not exist under Previous GAAP.
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Notes to the financial statements (Continued)
Jor the year ended 31 March 2018

(Indian Rupees)

26 Notes to Accounts (Continued)

26.10  The details of Specified Bank Notes (SBN) held and transacted during the period from 8th November, 2016 to 30th December, 2016 are as

Tollows:-
Particulars Specified Bank Notes  Other denomination Amount
(SBN) Notes ® in Inkhs)
Closing cash in hand as on 08.11.2016 22,000 15,147 37,147
(+) Permitted receipts 220,000 220,000
(-) Permitted payments - 179,333 179,333
(-} Amount deposited in Banks 22,000 - 22,000
55,814 55,814

("lusing cesh in hend as on 30.12.2016
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