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INDEPENDENT AUDITOR'S REPORT
To the Members of Tribhovandas Bhimji Zaveri (Bombay) Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Tribhovandas Bhimji Zaveri (Bombay)
Limited (“the Company™), which comprise the Balance sheet as ai March 31, 2020, the Statement of Profit and
Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of
Changes in Equity for the vear then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and te the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial statements give the information required by the Companies Act, 2013 as amended (“the Act™) in
the manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2020, its loss including other
comprehensive loss, its cash flows and the changes in equity for the vear ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing (SAs),
as specificd under section 143(10) of the Act. Our responsibilities under those Standards are further described in
the *Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements section of our report. We are
independent of the Company in accordance with the *Code of Fihics' issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS financial
statements.

Emphasis of Matter

We draw attention 1o Note 28 of the accompanying Ind AS financial statements which describes the uncertainties
and impact of COVID-19 pandemic on the operations of the Company.

Qur opinion is not modified in respect of this matter.

Information Other than the Financial Statements and Auditor’s Report Thereon

I'he Company’s Board of Directors is responsible for the other information. The other information comprises the
mformation included in the Director’s report but does not include the Ind AS financial statements and our
auditor’s report thergon. The Director’s report is expected to be made available to us after the date of this auditor’s
report.

Our opinion on the Ind AS financial statements does not cover the other information and we do not CAPress any
form of assurance conclusion thereon,

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other information

and. in doing so, consider whether such other information is maierially inconsistent with the Ind AS financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.
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Respaonsibility of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these Ind AS financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, cash flows and changes in equity of the Company
in accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and delecting frauds and other irregularities: selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and
maimtenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant o the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS linancial statements. management is responsible for assessing the Company s ability to
continue as a going concern. disclosing, as applicable. matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those Board of Directors are alse responsible for oversecing the Company’'s financial reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
traud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

*  Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due io
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
15 sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion.
torgery, intentional omissions, misrepresentations, or the override of internal control,

= Obuain an understanding of intermal control relevant 1 the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.,

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

SABC&CDLLP, » Lonsted Linhisty Parinership with LLF idwetity N, AAB-45148
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Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence oblained. whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company s ability to continue as a going concern. If we conclude that a material
uncertainty exists. we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or. if such disclosures are inadequate, to modify our epinion. Our conclusions are based
on the audit evidence obtained up 1o the date of our auditor’s report.

Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings. including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that ma y
reasonably be thought to bear on our independence, and where applicable, related safepuards.

Repaort on Other Legal and Regulatory Requiremenis

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”). issued by the Central
Government of India in terms of sub-section {1 1) of section 143 of the Act, we give in the “Annexure 1" a
statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act. we report that:

{a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as il
appears from our examination of those books:

(¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account:

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies { Indian Accounting Standards) Rules, 2015,
as amended;

(e} On the basis of the written representations received from the direciors as on March 31, 2020 taken on
record by the Board of Directors, none of the directors is disqualificd as on March 31, 2020 from being
appointed as a director in terms of Section 164 (2) of the Act;

(£} With respect to the adequacy of the internal financial controls over financial reporting of the Company
with reference to these Ind AS financial statements and the operating effectiveness of such controls, refer
to our separate Report in “Annexure 27 to this report;

() The provisions of section 197 read with Schedule V of the Act are not applicable to the Company for

the year ended March 31, 2020,
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(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules. 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position:

il. - The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses:

ili.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company

ForSRBC & COLLP
Chartered Accountants
ICALKrm Registration Number: 324982 E/E300003

Pariner

Membership Number: 36738
UDIN No.: 20036738AAAADH2073
Place of Signature: Mumbai
Date: June 24, 2020
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Annexure 1 o the Independent Auditor’s Report of even date on the Ind AS financial statements of
Tribhovandas Bhimji Zaveri {Bombay) Limited (*the Company”)

With reference to the “Annexure 17 referred in the Independeni Auditor’s Report to the members of the Company
on the Ind AS financial statements for the vear March 31, 2020 we report that ;

(i) (a) The Company has maintained proper records showing full particulars including quantitative details and
situation of Property, Plant & Equipment.

(b) The Company has a reqular programme of physical verification of its fixed assets (property, plant and
equipment) by which all fixed assets (property, plant and equipment) are verified in a phased manner
over a period of two years. In accordance with this programme, a portion of the fixed assets (property,
plant and equipment) has been physically verified by the management during the year and no material
discrepancies have been noticed on such verification. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and nature of its assets.

(€} According to the information and explanation given o us and on the basis of our examination of the
records of the Company, the title deeds of immovable propert y are held in the name of the Company.

(i) The Company is involved in the business of rendering services, Accordingly, it does not have physical
inventory. Thus, the provisions of paragraph 3(ii) of the Order are not applicable to the company and
hence not commented upon.

{iii) According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured 10 companies, firms, Limited Liability Partnerships or other parties covered in the
register maintained under section 189 of the Companies Act, 2013 (“the Act™). Accordingly. the
provisions of clause 3(iii) of the Order are not applicable 1o the Company and hence not commented
upon,

{iv) In our opinion and according to the information and explanations given to us, the Company has not made
any investments or granted any loans or securily or guarantee covered under section 185 and 186 of the
Act. Accordingly, paragraph 3(iv) of the order is not applicable.

(v} The Company has not accepted any deposits as per the directives issued by the Reserve Bank of India
and the provisions ol Sections 73 to 76 of the Act and the Companies { Acceptance of Deposits) Rules,
2014 (as amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi} Tothe best of our knowledge and as explained, the Central Government has not specified the maintenance
of cost records under section 148(1) of the Act, for the services of the Company, Accordingly, paragraph
3(vi) of the order is not applicable and hence not commented upon.

(vii) (a) Undisputed statutory dues including provident fund, employees” stale insurance, income-tax, customs
duty, goods and service tax, cess and other statutory dues have generally been regularly deposited with
the appropriate authoritics though there has been a slight delay in few cases. As explained the Company
did not have any dues on account of sales tax. value added tax and duty of excise,

IR EUILLP. 2 Lmieo | ity Partrerchen with LLP identity o, AAB-4318
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(vii) (b) According to the information and explanations given to us, no undisputed amounts payable in respect of
provident fund, employees™ state insurance, income-tax, service tax, customs duty, goods and service
tax, cess and other material statutory dues were outstanding, at the year end, for a period of more than
six months from the date they became payable.

{vii) i) According to the records of the Company, there are no dues outstanding of income-tax, sales-tax. wealih-
tax, service tax. duty of custom, excise duty, goods and service tax. value added tax and cess on account
ol any dispute,

{viti)  According to information and explanations given by the management, we are of the opinion that the
Company does not have any outstanding dues to financial institution. bank and government or debenture
holders during the year. Accordingly, paragraph 3(viii) of the Order is not applicable and hence not
commented upon.

(ix) According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not raised any monies by way of initial public offer / further public
offer (including debt insiruments) and has not obtained any term loans during the year. Accordingly,
paragraph 3(ix) ol the Order is not applicable and hence not commented upon.

(x) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management, we
report that no material fraud by the Company or no material fraud on the Company by the officers and
employees of the Company has been noticed or reported during the year.

(xi) According to the information and cxplanation given by the management, the provision of section 197
read with Schedule V of the Act are not applicable to the Company and hence reporting under clause
3(xi) are not applicable and hence not commiented upon,

(xii) In our opinion, the Company is not a Nidhi company and the Nidhi Rules 2014 are not applicable o it
Therefore, the provisions of clause 3(xii) of the order are not applicable to the Company and hence not
commented upon.

(xiil)  According to the information and explanations given by the management, transactions with the related
parties are in compliance with section 188 of the Act where applicable and the details have been
disclosed in the notes 1o the financial statements as required under Indian Accounting Standard (Ind AS)
24. The provisions of Section 177 of the Act are not applicable to the Company.

(xiv)  According to the information and explanations given to us and on an overall examination of the balance
sheet, the Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the vear under review and hence. reporting requirements under
clause 3(xiv) are not applicable to the Company and, not commented upon.

(xv) According to the information and explanations given 1o us and based on our examination of the records
of the Company. the Company has not entered into any non-cash transactions with directors or persons
connected with himher as referred to in section 192 of the Act. Accordingly. paragraph 3(xv) of the
Order is not applicable and hence not commented upon.
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(xvi}  According to the information and explanations given to us, the provisions of section 45-1A of the Reserve
Bank of India Act, 1934 are not applicable to the Company. Accordingly, paragraph 3 (xvi) of the order
is not applicable.

For SRBC & COLLP
Chartered Accountants
ICATRrm Begistration Number: 324982E/F300003

Partner
Membership No.: 36738

UUDIN: 200367 38AAAADH2073
Place: Mumbai

Date: June 24, 2020

SHBCACHLLP, a Limfed Liabitty Patnership win LLF igentity No. AAB-3118
Hrge. (Rfice - 77 Camar Srevr. Biock ‘B 3 Finar, Kolcata- 100 016

Page T ol 0



SRBC&CO LLP

Chartered Accountants

Tribhovandas Bhimji Zaveri (Bombay) Limited
Audit Report on Ind AS Financial Statements for the vear ended March 31, 2020

ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF TRIBHOVANDAS BHIMJI ZAVERI (BOMBAY) LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Aci™)

We have audited the internal financial controls with reference to financial reporting of Tribhovandas Bhimji
Zaveri (Bombay) Limited (“the Company ™) as of March 31, 2020 in conjunction with our audit of the Ind As
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the Company’s policies. the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reparting
with reference to these financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing as specified under section 143(10) of the Act, (o the extent applicable to an audit of internal
financial controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit 1o obtain
reasunable assurance about whether adequate internal financial controls over financial reporting with reference
to these financial statements was established and maintained and if such controls operated effectively in all
material respects,

Owr audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls over financial reporting with reference to these financial statements and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting with reference to these financial statements, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement. including the assessment
of the risks of material misstatement of the financial statements. whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the company's internal financial controls over financial reporting with reference to these financial
statements.

Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Financial
Statements

A company's internal financial control over financial reporting with reference 1o these financial statements is o
process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporing with reference to these financial
statements includes those policies and procedures that :

. pertain to the maintenance of records that, in reasenable detail, accurately and lairly reflect the
transactions and dispositions of the assets of the company;

SRECEC0LLF, o Limod Lisifty Partnerstip with LLP ety Mo AAB-4318
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2. provide reasonable assurance that transactions are recorded as necessary 1o permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and

3. provide reasenable assurance regarding prevention or timely detection of unauthorised acquisition, use.
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to the
Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to these
financial statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any cvaluation of the
internal financial controls over financial reporting with reference to these financial statements to future periods
are subject to the risk that the internal financial control over financial reporting with reference to these financial
statements may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has. in all material respects. adequate internal financial controls over linancial
reporting with reference to these financial statements and such internal financial controls over financial reporting
with reference 1o these financial statements were operating effectively as at March 31, 2020, based on the internal
control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

ForSRBC & COLLP
Chartered Accountants
IC arm Registration Number: 324982E/E300003

I’SI.TTI-]CT
Membership Number: 36738
UDIN: 20036738AAAADH2073
Place of Signature: Mumbai
Date: June 24, 2020
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Tribhovandas Bhimji Zaveri (Bombay) Limited

Balanee sheet as at year ended 31 March 2020

{All amounts are in Indian rupees)

il As Asat
T 31 March 2020 31 March 2019
ASSETS
1 MNon-current assels
al  Property, plant and equipment 3 3,06,00,512 3,25,80,700
by Right to use assel 4 7447471 -
¢} Intangible assels 5 1,82.069 1,596,284
d) Financial asscts
{i) Investments & 1,13,456 2.56 371
{1t} Loans T 56,31,303 52 64 208
e} Delerred tax assels (net) & - .
f  Mon current Lax assets 9 1,05,16,684 54, 42,581
g)  Oiher non-currenl asscts 10 - i 2.86,734
Total Non-current asseds 544,91 495 4,40,26,878
1 Current asscls
a) Financial assets
(i} Cash and cash eguivalents i1 7.72.066 12,24 806
B} Other current assets 12 1.26,23.570 52 87 386
Total Current assels 1,33,95.636 65,12,192
Total Assets &, TH.87,131 505,349,070
EQUITY AND LIABILITIES
1 Equity
a)  Eguity sharc capital 13 502,000 502,000
b)  Other equity 14 (7,78,60.514) {7,42,88.291)
Equity atiributable to equity holders of the Company (7,73,58,518) (7,37,86,291)
2 Noa-currcnt Babilities
Provisians 15 114,61 356 92,111,056
Total Non-current liabilities 1,14,61,356 92,11,050
3 Current liabilities
a)  Financial liabilites
(i) Lease liabiliy 16 77,585,120 2
(i1} Trade payabies
a) Tetal outstanding of Micro, Small and Medium Enterprises 17 107,262 1,553,782
h) Total outstanding dues ether than Micro, Small and Medium Enterprises 11,6092 235 10,14,68,230
(i) Security deposit 18 20,000 20,000
b} Provisions 19 16,57 586 J200.413
¢)  Other current liabilities .1 £1,52,000 1,02,64,880
Total Current liabilities 13,37,84,203 11,5114, 305
Totul Equity and liabilitics 6IRATI3 50539070
Summary of significant accounting policies 2
The aecampanying notes referred 10 above an inegral part o the finuncial statements 3-17
Ax per our report of even date
Fe SREC&COLLP For and on behalf of the Board of Directors of
1CAL Firm's registration No. 324982 E/E300003 Tribhovandas Bhimji Zaveri (Bombay) Limited
CIN ; 13691 IMH1986PLCO39643
Shrikant Zaveri Raashi faveri
Partner Director Whale Time Ditector
Membership No: 36738 DI 00263725 DIN: 00713688

Place: Mumbar Mace: Mumbai

Date: 24 June 2020 Date: 24 June 2020



Tribhovandas Bhimji Zaveri (Bombay) Limited

Statement of Profit and Loss for the year ended 31 March 2020

{ All amounts are in Indian rupees)

N Year end Yoear end
e 31 March 2020 31 March 2019
1 INCOME
Revenue from service Income 21 16.21,24,980 19,7265, 864
Other income 22 100,20, 306 933518
Total Income 16,31,45,286 19,81,99,352
1 EXPENSES
Employee benefits expense 23 4,66,44,347 4,94 561,503
Finance costs 24 13,64 060 -
Depreciation and amortisation expenses 23 1,17,84 902 27,730,680
Oither expenses i 10,58 48,020 14,3599 260
Total Expenses 16,56,41,32%9 19.56,31,443
3 Profit before tax {24,96,043) 23,567,939
Income tax expense
- Tan in respect of earler years {14,62,022) 1,59.957
4 Total Tax expense (14,62,021) 1,59.957
Profit/{Loss) for the year (10.34,021) 12,0798
5 (her Comprehensive Income / {Loss)
ftems that will not be reclassified subsequently 1o profit of loss
a) Re-measurement gains on defined benefit plan (10,72,630) 47,534
b) Re-measurement (loss)profit on quoted investment {1.42915) (B0.419)
Other Comprehensive Income [ (Loss) (12,15.545] 667,115
6 Total Comprehensive Income for the year (22,4%,566) 28,75,097
Earnings per equily share
Basic & Diluted (%) 277 (205.98) 435 84
Summary of significant sccounting policies 2
I'he accompanying notes referred 1o abuve an integral part of the financial statements 3-27

As per our teport of even date
For SRBC&COLLP
1CALEIrm's registration No 324982E/E300003

Partner
Membership Mo: 36738

Place: Mumbai
Date: 24 June 2020

For and on behalf of the Board of Directors of

Tribhovandas Bhimji Zaveri (Bombay) Limited

CIM - 13601 IMH1986PLC03964 3

e

Shrikant faveri Raashi Zaven
Director Whole Time [Nrectos
DIN; 00263725 DIN: (0713688
Place: Mumbai

Dute: 24 June 2020



Tribhovandas Bhimji Zaveri (Bombay) Limited

Statement of Changes in Equity for the year ended 31 March 2020

(Al ameunts are in Indian rapees)

A, Equity Share Capital

As at 31 March 220 As at 31 March 2019
No of shares Amount Mo of shares Amount
Equity share of Bz 100 cach issued, subscribed and fully pasd
As at the begnning of the year 5,020 5,02,000 5,020 502,000
1ssue of share capital = .
As at the end of the year 5020 5,02, (44} £,020 £, 02 (MM
B. Other Equity
Reserve & Sarplus Other Comprehensive
Incame
Securities Retained Re-measurement of Total Other Equity
premium (Refer | earnings (Refer defined benefit plan

note no 14) note mo 14) (Refer note no 14)
Asan | April 2018 1.97,31,361 (10,03,56.112) 461,473 (7.71,63,388)
Profin for the year 2207982 - 2107582
(ther comprehensive income for the year - 667,115 667,115
Total comprehensive income for the year - 11,007,962 067,115 18,75,097
As ot 31 March 2019 197,341,361 (9,81, 48,240) 31,18 568 (7T, 42.88,291 )
As at 1 April 2009 1,97,31,361 (9.81,48,240) 41,218,554 (7,42,88,291)
Effect of adoption of new accounting standard IND AS
116 Leases (13,22,661) (13,22.661)
Adjusted balance as at 1 April 201% 1,97,31.361 (9,94, 70,901 ) 41,285,588 {7,56,10,952)
Lass for the year (10,534,031 - (10.34,021
Oither comprehensive income for the year - - {12,15,545) (12,15 ,545)
Total comprehensive income - (10,34,021) (12,15,545) (22,49,566)
Balance as at 31 March 2020 T97.31,361 l_im.ﬂ 1) 4,1 {77 S18)
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Tribhovandas Bhimji Zaveri (Bombay) Limited

Statement of Cash Nows for the year ended 31 March 2020

{All amounts ase in Indian nepees)

Year eod Year end
Bilies 31 Maseh 2020 31 March 2019
(A} CASH FLOW FROM OPERATING ACTIVITIES
MNet profit before tax (24,946,043} 13,67,939
Thepreciation and amuortisation of propesty, plant & equipment and inangible assets and night 2% 1,17.84, 902 17,70,680
{0 use asset
Interest income on meome tax refund n - (1,50, 508)
Dhividens ineame 2 (2,021) {2,021
Finance cost 4 13,64 060 -
L on sales of property, plant & equipment and intangible asses anad 1ght 10 use nsset 6 61 G698 7,040
i Bet)
Rental incoms {70,004y {65,000
Linbilities Provision no longer require written back (net) (3,43,007) )
Operating profit before working capital changes 1,02,97,519 49,559,051
Movements in working capital:
Diecrease/{(incrense) in non current financinl asset 7 (3,67 045) 14,16,489)
Diecrease/{increase) in other nem current asset 0 285734 1,77.815
Increasedecrease) in non current provision 15 2250300 6,599,718
Decreaseincrease) i ather curment asset 12 {73,36,184) {1900, 330
Increasei{decrease) in trade payables 17 1,45,79,485 05,078
Increase!{ decrease) I Cument provision 1% (1%,51,827) 40 484
Incrense/| decrease) in other current labalities 20 (20,36,4307 (12,77981}
Cash flow from operations 1,61,21.511 Gl 47 447
[irect tax (paad)/ refund received (50,74, 1043 (30760213
Mgt cash Mow used in operating activities A) 1,10 48 407 2971427
{B) CASI FLOW FROM INVESTING ACTIVITIES
Addition to property, plant & equipment amil intangible assets and right 1o use asset 3 (8,00.968) (30,91.341)
Proveeds from sale property, plant and equipment i 27,800 84,000
Rental incoms T, 00 65,004
Dhividend received 22 2.021 2021
MNet cash Mlow used in investing activities (B (7,001,147} (M, 40,3209
() CASH FLOW FROM FINANCING ACTIVITIES
Payment of lease Laibility [ B, 08 ), DN ) -
Ned cash Now used in Minancing activities (W] {1,168, (0, (kK
Met increase m cash and cash equivalents (A+BAC) {4,52,73%) [ 8,505)
Cash and cash equivabent at begimming of vear 11 12,24 806 1243704
Cash and cash equivalent at end of year 7, 73046 12,2480k
Mistes to cash flow statement
1 Componends of cash and cash equivalents:
Cash in hand 11 18,327 4,518
Balances with banks
- o curmenl actounts 1] 7.52,739 12,20, 288
'Fi'ﬂillﬂ'i 12 Hﬂ
The sccompanying notes refimred o above an integral part of the fimancial stal 3027
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Tribhovandas Bhimji Zaveri (Bombay) Limited

Notes to the financial statements for the year ended 31 March 2020

2.1

Corporate information

Tribhovandas Bhimji Zaveri (Bembay) Limited ("the Company”) was incorperated on 24 April 1986, in Mumbai. The Company has been converted 10 4
public limited company w.e.l. 27 December 2010, The Company is invalved in the business of goldsmiths, silversmiths, pem merchants and other related
acuvitics.

Significant accounting policics
The accounting policies are set out below have been applied consistently 1o the perieds presented in these financial statements.

Basis of Preparation of financial statements
Accounting policies and methods of computation followed in the financial stalements are same as compared with the annual financial statements for the
year ended 31 March 2019, except for ndoption of new standard or any pronouncement effective from [ Apnil 2019,

Ind AS 116 Leases, become mandatory for reporting periods beginning on or alter 01 April 2019 replaces the existing lease standards. The Company has
applied modified retrospective approach and accordingly has included the impact of Ind AS 116 applicable 1o these financial statements refer note 4

Accounting policies and methods of computation followed in the Financial Statements are same as compared with the annual financial staiements for the
year ended 31 March 2019, except for adoption of new standard or any pronoucements elfective from 1 April 2019,

Going concern assumption

The cormpany has incurred & loss of T 24 96,043, in the current year and profitof T 22.07,982 in the previgus year, further the company has accumulated
losses of T 10,05,04,921 as at 31 March 2020 (31 March 201%: £ 081 48,240) against share capital and premium of ¥ 2,02,33,361 (31 March 2019 T
2,02,33,361) for which the company assured of continual operational and financial support from its halding company. Based on the above, these financial
statements hve been prepared under a going concern assumption.

Statement of compliance

The financial statements of the Company have been prepased in accordance with Indian Accounting Standards (Ind AS), notified under the Companics
{Indian Accounting Standards) Rules, 2015, and other relevant provisions of the Companies Act, 2013 {"the Act"} as amended.

The financial siatements were authorized for issue by the Company’s Board of Directors at their meeting held on 24th June 2020

Functional and presentation currency
The financial statements are presented in Indian Rupees (%), which is also the Company’s functional currency.

Basis of measurement

T'he Ainancitl statements have been prepared on historical cost basis, except for the following assets and limbilities which have been measured ot fair value
as required by relevant Ind AS:

« Certain financial assets and liabilities measured at fair value (refer secounting policy regarding financinl instruments), and

» Met defined benefit liability

Fuir Value Measurement

Fair value is the price that would be received to sell an asset or paid o transfer a liability in an orderly transaction between markel participants at the
measurement date, (regardless of whether that price is directly observable or estimated using another valuation wechnique). In estimating the fair value of an
asset or o linhility, the Company takes into account the characteristics of the asset or liability, if market participants would take those charncterislics inle
account when pricing the asset or liability, at the measurement dare,

In addition, for financial reporting purposes, fair value measurements are categonsed into Level 1, 3, or 3 based on the degres to which inputs o the fair
value measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are deseribed as follows:

» Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or lizhilitics that the entity can access al the measurement date,
« Level 2 inputs arc inputs, other than quoted prices included within Level 1, that are abservable for the asset or liability, either directly or indirectly, and

« Level 3 inputs are unobservable inputs for the asset or lability.

Fair value for meassrement andfor disclosure purposes in these financial statements 15 determined on such a basis, except for share-hased payment
trisnsactions that are within the scope of Ind A% 102, leasing ransactions that sre within the scope of Ind AS 114, and mensurements that have some
similarities to fair value but are not fair value, such as net realisable value in Ind AS 2 or value in use in Ind AS 36,

Current -non-current classification

All assets and liabilities are classified into current and non-current.

Assets

An asset is classified as current when it satisfics any of the following critena

& it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;

b it is held primarily for the purpose of being traded:

¢ itis expected to be realised within 12 months after reporting date; or

d it is cash or cash equivalent unless it is restricted from being exchanged or used o settle a liability for at least 12 months after the reporting date

Current assets include the current portion of non-curment financial assets
All other assets are classified as non-current.
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MNotes to the financial statements for the year ended 31 March 2020
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2.2

Basls of Preparation of standalene financial statements and significant accounting policies (continued)
Significant accounting policies {continued)

Liabilities

A liability 15 classified as current when it 15 satisfies any of the following criteria:

o it expected to be settled in the Company's normal operating cycle;

b. it is held primarily for the purpose of being traded,

€. dtig due 1o be settled wathin |2 months after the reporting date; or

4. the Company dees not have as unconditional right to defer settlement of the liablity for at least 12 months after the reporting date. Terms of the
liabality tha could, al the option of the counterparty, result in i1s settiement by the issue of equity instrument do not affect its classification,

Current liabilities include current portion of non-current financial labilities.
All other liabilities are classified as non-current.

Operating Cyele |
Based on the nature of services and the time between the acquisition of assets for processing and their realisation in cash and cash equivalents, the
Company has ascertained its eperating cycle as 12 months for the purpose of current — non-current classification of assets and liabilitics

Significant accounting policies

a) Property, Plant and Equipment ("PPE")
Property, plant and cquipment are carried at cost less accumulated depreciation and impairment losses |, ifany.

The cost of proparty, plant and equipment comprises its purchase price/acquisition cost, net of any trade discounts and rebates, any import duties and other
taxes {other than these subsequently recoverable [rom tax authorities), any directly atnbutable expenditure on making the assel ready for its ntended use
Subsequent expenditure on property, plant and equipment after its purchase/completion 1§ caputalized only if it 15 probable that future economic benelit
associated with the expenditure will flow to the company.

Property, plant and equipment nol ready for the intended use on the date of balance sheet are disclosed as “Capital work-in-progress”. CWIP Policy -
Capital work in progress is stated at cost, net of accumulated impairment loss, if any.

If signiticant parts of an item of property, plant and equipment have different lives, then they are accounted for as separate items (major components) of
preperty, plant and equipment.

Gains or losses ansing from disposal or retirement of property, plant and equipment are recognised in the Statement of Profit and Loss

Depreciation on PPE has been provided under pro-rata basis using straight line method over the estimated useful life of the assets. Freehold land 15 not
deprecianed

Froperiy, plant and equipment Management cslimate of uselul life Uselul life as per Schedule 11
Factory buildings 30 vears 30 years

Plant and machinery 15 years 15 years

Computer 3 vears 3 years

Furniture and fittings 10 years 10 vears

Depraciation method, uselul lives and residual values are reviewed at each financial vear end and adjusted, if appropriate.

Depreciation for the year is recognised in the Staiement of Profit and Loss,

by Intangilile assets

Intangible asscts are recognised only when it is probable that the future economic benefits that are attributable to the assets will flow to the Company and
the cost of such assets can be measured relinbly. Intangible assets are stated at cost less accumulated amortisation and impairment loss, i any. All costs
relating o the acquisition are capitalised.

Intangible assets are amortised in the Statement of Profit or Loss over their estimated useful lives, from the date that they are avarlable for use based on the
expected pattern of consumption of economic benelits of the asset

The Company's intangible assets comprise of Computer software which are being amortised on a straight line basis over ther estimated usetul life of five
YEars.

Amortisation method and vseful lives are reviewed at cach reporting date, If the useful life of an asset is estimated 1o be signilicantly dillerent from
previous estimates, the amortisation period iz changed accordingly. 17 there has been a significant change in the expected pattern of economic benefits from
Lhe asset, the amortisation method s changed to reflect the changed patiern.

¢ Impairment of non financial assets

Assessment fior impairment is done at cach Bolance Shect date os to whether there is any indication that a non-finencial asset may be impaired. For the
purpose of assessing impairment, the smallest identifiable group of assets that penerates cash inflows from continuing use that are largely independent of
the cash inflows from other assets or groups of assets s considered as a cash generating unit.

If any indication of impairment exists, an estimate of the recoverable amount of the individual asset/cash gencrating unit 1s made. Assel'cash generating
unit whose carrving value exceeds their recoverable amount are written down to the recoverable amount by recognising the impairment loss as an expense
in the Statement of profit and loss. Recoverable amount is higher of an asset’s or cash generating wnit's fair value less cost of disposal and its value in use
¥alue in use is the present value of estimated future cash flows expected te arise from the continuing use of an asset or cash generating wnit and from its
disposal at the end of 1ts useful life
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Basis of Preparation of standalone financial statements and significant accounting policies (continued)

Significant accounting policies (continued)

For assets excluding goodwill, an assessment is made at cach reporting date to determine whether there is an indication that previeusly recognised
impairment losses no longer exist or have decreased. IF such indication exists, the Company estimates the asset’s or CGU’s recoverable amount A
previously recognised impainment loss is reversed only if there has been o change in the assumptions used to determine the asset’s recoverable amount
since the last impairment loss was recognised. The reversal is limited so that the carrving amount of the asset does not exceed (15 recoverahle amaunt, nes
exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such
reversal is recognised in the statement of profit or loss unless the asset 18 carried at a revalued amount, in which case, the reversal is treated as a revaluation
InErenss

d) Revenue recognition

Revenue is measured at fair value of consideration received or receivable net of retums, volume rebate excluding taxes or duties collected on behall of the
povernment

I} Service Income - Revenue [rom services is recognized upon rendering of services 1o the extent that it is probable that the economic benelits will flow 1o
the Company and the revenue can be reliably measured.

i} Interest Incoms :- Interest income from a financial assets is recognized when it is probable that the econemisc benefits will flow to the company and
amount of income can be measured reliably. Interest Income is accrued on time basis, by reference to the principal outstanding and at the efMective interest
rale applicable.

iii) Dividend income 15 recognised when the right 1o receive payment is established.

iv) Rental Income arising from operating leases is accounted for on straight line basis over the base terms unless the rentals are siructured to increase in ling
with expected general inflation and is included in revenue in the Statement of profit and loss account due 1o its operating nature

e} Foreign currency transactions

Foreign currency transactions are recorded at the exchange rates prevailing on the dates of the transactions, Exchange differsnces arising on foreign
currency transactions settled during the period are recognized in the Statement of profit and loss.

Monetary assets and hiabilities denominated in foreign currencies at the balance sheet date are translated into functional currency at the exchange rates at
e peporting date. The resultant exchange differences are recognized in the Statement of Profit and Loss,

Non-menetary items that are measured in terms of historical cost in a forcign currency cre translated using the exchange rates at the dates of the initial
transactions. Non-monetary ilems measured at fair value in a foreign currency are translated using the exchange rates at the dute when the fair value is
determined. The gam or loss arising on translation of non-monetary items measured a1 fair value is treated in line with the recognition of the gain or loss on
the change in fair value of the item (ie, translation differences on items whose fair volue gain or loss is recognised in OCT or prefit o loss are alse
recognised in OCT o profit or loss, respectively).

N Employee beneffis

Short-term employee benefits

Employee benefits payable wholly within twelve months of receiving employee services are classified as short-erm emplovee benefits. These benefits
inlude salaries and wages, bonus and ex-gratia. The undiscounted amount of short-term employes benelfits to be paid in exchange for emploves services is
recognised as an expense as the related service is rendered by employees.

Post-employment benefits
Defined contribution plans

A defined contribution plan is a post-cmployment benefit plan under which an entity pays specified contibution to a Government administered schemme and
has no obligation @ pay any further amounts, The Company makes specified monthly contributions towards provident furd and employee state insurance,
wiich are a defined contribution plan, at the prescribed rates. The Company's contribution is recognised s an expense in the Statement of profit and loss
during the period in which the emplovee renders the related service,

Defined benefit plans

Geratuity

The Compuny’s gratuity benefit scheme is a unfunded defined benelit plan. Provision towards gramity are provided on the basis of an independent actuarial
vitluation carried out at the end of the year using the projected unit credit method and are debited to the Ststement of Profit and Loss on an accrual basis
Actuarial gains and losses arising during the vear are recognised in other comprehensive income

ber long-term employee benelits

Compensated ahsences

The Company prevides for encashment of leave or leave with pay subject 1o cenain rubes. The employees are entitled to sceumubate leave subject to cortain
limits for future encashment / availment. The Company makes provision for compensated absences based on unavailed leave on the end of calendar year
will be encashed on {Basic+FIIA). Gains and losses are recognised in the Stalement of profit and loss

gh Leases

As per Ind AS 116- Lease, the determination of whether an arrangement is {or conlains) a lease is based on the substance of the arrangement at the
inception of the lease. The arrangement is, or contains, & lease if fulfilment of the arrangement is dependent on the use of a specific assel or assels and e
arrangement comveys a right 1o use the asset or assets, even il that right is not explicitly specified in an arrangement,
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Basis of Preparation of standalone financial statements and significant accounting policies (continued)

Significant accounting policies (contin weld)y

Where the Company is the lessee

Finance leases are capitalised at the commencement of the lease at the inception dute fair value of the leased property or, if lower, at the present value of the
minimum lease payments. Lease payments are apportioned between finance charges and reduction of the lease liwbility 50 as to achieve a constani rate of
interest on the remaining balance of the liability. Finance charges are recognised in finance costs in the statement of profit and loss, unless they are directly
attributable to qualifving assets, in which case they are capitalized in nccordance with the company's general policy on the borrowing costs, Contingent
rentals are recognised as expenses in the periods in which they are incurred

A leased asset is depreciated as per straight line method. However, if there is no reasonable certainty that the Company will ehtain ownership by the end of
the lease term, the asset is depreciated over the shorter of the eatimated useful life of the asset and the lease term,

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified as operating leases. Mavments made
under operating leases are charged 10 the Statement of Profit and Loss on a straight-line basis over the period of the lease unless the piymenis are structured
W increase in line with expected general inflation 10 compensate for the lessor's ex pected inflationary cost increases

Where the Company is the lessor

Leases in which the Company does not transfer substantially all the risks and revards of ownership of an asset are classified as operating leases. Rental
income from operating lease is recognised on a straight-line basis over the term of the relevant lease. Initial direct costs incurred in negetiating and
aranging an operating kease are added to the carrying amount of the leased asset and recognised ever the lease term on the same basis as rental income
Cantingent rents are recopnised as revenue in the period in which they are earned unless the receipts are structured to increase in line with expected general
inflation o compensate for the expected inflationary cost increases,

Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer from the Company to the lessee. Amounts due
from lessees under finance leases are recorded as receivables at the Company’s net investment in the leases. Finance lease income is allocated to accounting
perinds soas W reflect a constant periodic rate of return on the net investment outstanding in respect of the lease

h) Income Laxes

Income tax expense comprises current tax and deferred lax, It is recognised in the Statement of Profit and Loss except 1o the extent that it relates 1o an jtem
recognized directly in equity or in other comprehensive income.

Current tax is the expected tax payable/receivable on the taxable incomer loss for the vear using applicable tax rates at the Balance Sheer date, and any
adjustment 1o taxes in respect of previous vears

Deferred tax is recognized in respect of temporary differences between the caITying amounts of assets and liabilities for financial reporting purposes and the
corresponding amounts used for axation purposes. Deferred wx 5 ulso recognised in respect of carried forward tax losses and tax credits,

Deferred fax assets are recognised only to the extend it is probable that futere taxable profits will be available against which the assets can be utilised.
Deferred tax assets are reviewed at cach reponting date and reduced to the extent that it is no longer probable that the related tax benefit will be realised

Deeferred e 15 measured at the tax rates that are expected 1w apply to the period when the asset is realized or the liability is settled, based on the laws that
have been enacted or substantively enacted by the reporling date,

Current tax assets and current tax linbilities are offset when there is 3 legally enforceable right to set off the recognised amounts and there is an intention o
settle the asset and the liability on o net basis

Minimum Alternate Tax (MAT) is recognized as an asset only when and 10 the extent there is convincing evidence that the Company will pay normal
ncome tax during the specified period. In the year in which the MAT credit becomes eligible to be recognized , it is credited to the Statement of Profil &
Loss and is considered as (MAT Credit Entitlement). Minimum Alternate Tax (MAT) Credit are in the form of unused tax credits that are carried Torward
by the Company for a specified period of time . hence , it is presented as Deferred Tax Asset,

i) Earnings per share (EPS)

Basic carnings per share 13 calculated by dividing the net profit for the year attributable 10 equity shareholders of the Company by the weighted average
number of equity shares outstanding during the vear, The weighted average number of equity shares outstanding during the vear and for all periods
presented is adjusted for events, such as honus shares, other than the conversion of potential equity shares, that have changed the nember of equity shares
outstanding, withoul a corresponding change in resources. For the purpose of calculating diluted carnings per share, the net profit for the perind attributakbic
to equity sharcholders and the weighted average number of shares outstanding during the vear is adjusted for the effects of all dilutive potential equity
shares

i} Provision, contingent liabilities and contingent assets

The Company creates a provision when there is a present obligation (legal or constructive) as a result of a past event that probably requires an eutlow of
resources and a reliable estimate can be made of the amount of obligation. Provisions are measured at the best extimate of the expenditure required to seitle
the present obligation ai the balance sheet date and are discounted to its present value if the effiect of time value of money is considered 1o be material

These are reviewed at each year end date and adjusted to reflect the best current estimate. The unwinding of the discount is recognized as finance cost

Expected future operating losses are not provided for,

A disclosure for a contingent liability is made when there is a possible ebligation or a present ohligation that may or may ned require an outllow of
resources. When there is a possible obligation or a present obligation in respeet of which the likelihood of sutflow of ressurees is remote, o provision or
disclosure is made.

Contingent assets are neither recognised nor disclosed in the financial statements. However, contingent ssets are assessed continually and if it is virtually
certain that an inflow of economic benefits will arise, the asset and related income are recognised in the period in which the change occurs
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Basis of Preparation of standalone financinl stnfements and significant accounting policies (continued)

Significant accounting policies (continued)
k) Cash and cosh equaivalent

Cash and cash equivalent in the balance sheet and for the purpose of the cash Now statement comprise cash in hand and cash ot bank are considered os
integral part of the Company cash management.

I} Financial instruments

A financial asset or financial lability is initially measured at fair value plus, for an item not at fair value through profit and loss (FVTPL), transaction costs
that are directly attributable 1o its acquisition or issue

Financial asset

Subsequent measurement

Subsequent measurenent is determined with refierence 1o the classification of the respective financial assets, Based on the business model for managing the
financial assets and the contractual cash flow characteristics of the financial asset, the company classifies financial assets as subsequently measured m
amaortized cost, fair value through other comprehensive income (FVOCT) or fair value through profit and loss (FYTPL)

Financial assets are not reclassificd subsequent to their initial recognition except iFand in the period the company changes its business model for managing
financial assets.

A “financial assets’ is measured at the amortized cost if both the fellowing conditions are met,

= The asset is held within a business model whose ebpective is to hold assets for collecting contraciual cash flows, and

- Contractual terms of the assel give rise on specified dates 1o cash Nows that are solely payments of principal and interest (SPPT) on the principal amount
outstanding.

After initial measurement, such financial assets are subsequently measered at amortized cost using e effective interest rate (EIR) methed. Amortised cost
is calculated by taking into account any discount or premium and fees or costs that are an integral part of the EIR. The EIR amertization i included in
finance income in the Statement of profit and loss. The losses arising from impairment are recognised in the Statement of profit and loss

A financial asset not classified as either amortised cost or FVOCL, is clussified s FVTPL. Such financial asscts are measured at fair value with all changes
in fair value, including interest income and dividend income if any, recognised as “other income” in the Statement of Profit and Lags.

Equity investments

All imvestments in equity instruments classified under financial assets are initially measured at fair value | the Company may, en initial recognition,
irevocably elect 1o measure the same either at FYOCT or FVTPL.

The Company makes such election on an instrument-by-instrument hasis. Fair value changes excluding dividends, on an equity instrument measured al
FVOCI are recognised in OCL Amounts recognised in OCI are not subsequently reclassified to the Statement of Profit and Loss. Dividend income on 1he
investments in equity instruments are recognised as “elber income” in the Statement of profit and loss

De-recognition of Mnancial assels

The Company derecognizes a financial asset when the contractual rights to the cash flows from the Ginancial asset expire, or it transfers the right 1o receive
the contractual cash lows in o transaction in which substantially 311 of the risks and rewards of awnership of the financial asset are transfemed or in which
the company neither transfiers nor retains substantinlly a1l of the risks and rewnrds of vwnership and dees not retain control of the fingncial asset

Impairment of financial assets

In accordance with Ind-AS 109, the Company applies Expected Credit Loss (“ECL") model for measurement and recognition of impairment loss on the
financial assets measured at amortized cost and financial asscts measured a1 FYOCH For financial assets other than trade receivables, as per Ind AS 109, the
Company recognises 12 month expected credit losses for all enginated or acquired financial assets if ot the reporting date the credit nisk of the financial
assel has not increased significantly since its initial recognition. The expected credit losses are measured as lifetime expected credit losses if the credit risk
on financeal asset increases significantly since its initial recognition. The Companys trade receivables do not contain significant financing component and
loss allowance on trade receivables is measured at an amount equal to |ife time expected losses i.e. expected cash shortfall,

The impairment losses and reversals are recognised in Statement of Profit and Loss
Financlal labilities ;

Sulsequent measurenent

Subsequent measurement is determined with reference to the classilfication of the respective financial labilities. Financial labilities are classified as
measured at amortised cost or FVTPL. A financial liability is elassified as at FVTPL if it is classified as held-for-trading, or it 15 & derivative or il is
designated as such on initial recognition. Financial liabilitics at FVTPL are measured o fair value and net gains and losses, including any interest expense,
ane recognized in profit or loss. Other financial liabilitics are subsequestly measured ot amertised east using the effective interest method. Interest expense
and foreign exchange gains and losses are recognized in profit or lass. Any gain or Inss on derevognition is also s ccognized in profit or loss

De-recognition

A financial hability is derecognised when the obligation under the liability is discharged or cancclled or expires, When an existing financzal lizhiiity (s
replaced by anather from the same lender on substantially different terms, or the terms of an existing lisbility are substantially modified, such an exchange
or modification s treated as the de-recognition of the original lability and the recognition of a new liability. The difference in the respective carmying
amounts 18 recognised in the Statement of Profit and oss
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Basis of Preparation of standalone financial statements and significant accounting policies (continued)

Significant accounting policies (continued)
Ofifzetting

Financial assets and financial linbilities are offset and the net amount is presented in the Dalance Sheel, if the Company currently has a legally enforceable
right to offset the recognised amounis and there 15 an mtention o setile on a net basis, or to realise the assets and settle the liabilites simultancously,

m) Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial statements requires the manageiment to make judgements, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets, liabilities, the accompanying disclosures and the disclosure of contingent lisbilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment 1 the carrying amount of assets or lisbilitics affected in funure
periods. Estimates and assumptions are reviewed on penodic hasis. Revisions to accounting estimates are recognised in the period in which the estimates
are revised and in any future periods affected,

The key assumptions concerning e luture and other key sources of estimation, that have a sipgnificant nisk of causing a material adjustment to the carrving
amounts of assets and liabilities, within the next financial year, are described below. The Company has based ils assumptions and estimales en parameters
available when the financial statemenis were prepared. Existing circumstances and assumptions about [uture developments, however, may change due to
market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they oecur.

Infarmation about critical judgments in applying accounting policies, as well as estimates and assumplions that have the most significant effect 1o the
carrying amounts of assets and labilities within the next financial year, are included in the following netes;

(1) Measurement of defined benefit obligations

The cost of the defined benefit gratuity plan and other post-employment retirement benefits and the present value of the gratuity obligation are determined
using actuanal valuations. An actuarial valuation involves making various assumptions that may differ from actual developments i the future, These
include the determination of the discount rate, fulure salary mereases and monality ses. Due w the complexities involved in the valuation and its long-
term nature, 4 defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at cach reporting date

(1) Measurement and likelihood of oecurrence of provisions and contingencics

A provision s recognised when the Company has a present abligation a5 a result of past events and it is probable that an outflow of resources will be
required to settle the obligation, in respect of which a reliable estimate can be made,

The amaount recognised 45 & provision 15 the best estimate of the consideration required 1o settle the present abligation at the end of the reporting period,
taking into sceount the risks and uncertainties surrounding the obligation,

A disclosure for contingent Liabilities is made where there is a possible obligation or a present obligation that may probably not require an outfllow of
resources. When there is a possible or o present obligation where the likelihood of outflow of resources is remote, no provision or disclosire is made in the
Ninancial statements.

() Recognition of taxes

Deferred tax assets are recognised for unused tax losses Lo the extent that it is probable that taxable profit will be available against which 1he losses can be
utilised. Significant management judgement is required to determing the amount of defierred tax assets that can be recognised, based upon the likely uming
and the level of future taxable profils together with future tax planning strategics.

(d) Uiseful life of property, plant and Eguipements

Uselul lives of property, plant and equipment and intangible assets The Company reviews the estimated useful lives of property, plant and equipment and
intangible assets at the end of each reporting period. During financial years ended 31 March 2019, there were no changes in uselul lives of propenty plant
and equipment and intangible assets other than those resulting from store closures / shifling of premises.

The Company at the end of cach reporting period, based on external and internal sources of information, assesses indicators and mitigating factors of
WIS A LS {Cash generating unit) may nave sutfered an impairment boss. 101 15 determined that an impairment loss has been suftered, it is recognised

in profit or loss.

(e} Going concern

These financial statements have been prepared on a going concen basis notwithstanding the losses incurred by the Company, The Company has received a
letter from its Holding Company, conlirming its support for continued operations of the Company ot least up to 31 March 2020, Management helieves that
the same will enable the Company o continue as a going concern and meel its finencial obligations in the pear future, These financial statements, therefone,
do not include any adjustments relating to recoverability and classification of asset and classification of liabilities that may be necessary if the Company
was unable to continue as a going condern,




Tribhovandas Bhimji Zaveri (Bombay) Limited

Notes to the Financial Statements as at 31 March 2020
(Al amouns are in Indinn mipees)

3 Property, plant and equipment

Factary Plant and Furniture and

Fiwebob et building machinery fittings i anentic Toml
Cost
Asal | Apel 2018 24,37 840 10004, 560 1,98,10.939 26,00,054 .00 532,763 163 86,156
Additiona durmg the year = 6,504 249 64 K5 1,635,252 31,91.341
Diecluction during the year . - 176372 - - 176,172
As at 31 March 2019 2437840 1,10,66,064 1,35,99,152 17,65,306 532,763 3,94,01,125
Asal I April 2019 24,57 840 1, 10,66 0464 2,259,152 17653060 531,763 394,001,125
Additions during the year - - 502,918 1, 18,050 1,8 ) 8,00 968
Deduction during the vear . - 144,087 - - 1,44 087
As at 31 March, 2020 24,57,H40 1, 1o, Dt 2,29,57,983 18,83,356 712,763 4,00, 58 005
Depreciation
Asoak ] .h]]l'll 018 . 9 5 B 25,35 700 491,767 1,535,752 4134118
Depreciation for the yer 478,129 18,37, 248 3,08,594 1,16,769 27.40,740
Deduction during the year - 54,433 . - 54433
As at 31 March 2019 - 14,29,028 4318515 B0, 361 1,71 511 68, 20,425
Asat | April 2019 = 14,129,018 43, 18,515 K,00361 1,721,521 68,20,425
Depreciation for the vear - 4,79 625 18,28.923 2,72425 E, 13,485 26,440,458
Dieduction during the year - - 57,389 - - §7.389
A at 31 March, 2020 - 19,08,65% LR NIEE ] 10,72, 784 ERERLI 04,587,453
Nt book value
As at 31 March 2020 24,37 840 41,57,411 1.68,67,934 18,10.570 3,26,757 3,06,00,512
As at 51 March 2019 24, 37,8400 W0, 37, 034 152 EDG3T 19,064,945 20242 3, 25.80,700

4 Right to Use Assets anmi Lease Liability
Company as a lessee
Effective 151 April, 2009, the Conspany has sdopted [ AS 116 "Leases’ and applicd the standard 1o all lense controcts existing on the date of inital application i e April 01,
2019, The Company has used the modified retrospective approach for transitioning to Ind AS 116 with the cunulative elfect of mitially applying the standard secoguised as an
adjustment 1o the opening balance of retained camings at the date of initial application. Accordingly, comparatives for the year ended March 31, 2019 have ot been
refraspectively adpsted.

At the commencement date of a lease,the Company has recognised a hiability to make lease payments (i.2., the Taase liability) anel an assel representing the night 1o use the
unibarlying asset during the lease term (3¢, the right-of-use asset}. The Company lsas scparately recognised the interest expense on the leass liabality and the depreciation expense
on the right-of.use aszet

The Campany shall remanzure the Lase Jinkility upon the eccumence of certain eveats (2., o chEngs in the ks e, 8 cidnge i Fufuare lense payirents resulting from a change
i an index ar rate wsed to detenaing thoze payme.ds). The Company will penerafly recopuise te Aot of e re-Casaren..i o il Tease lisLility as an adjestment t tha righ:-
of-use asset

The operating lenses recorded on ths balance sheet following implementation o1 Ind AS 116 ane prinzsipally = respect of leasetiobd land and other identified assets representing
right 1o use as per contracts excluding bow vadies asscis and short term leases of 12 months or less.

The Company has recognised right of use assets and lease liabilities for those beases previously ol ssilicd as opesating leases, exeept fior slort-barm leases and leases of low-value
assets. The night of use assets for most leases were recognised based o ihe carrying amount as if the standard bad always been applicd sinee the inception of lease, apart from ths
use of incremental barrowing rate a1 the dane of initial application. For pow leass entered in current year, the night of ase assets were recognised based on the amoust equal to the
Iase liabilities, adjusted for any related prepaid and accneed lease payiments previously recognised. Lease linbilities were recegnised bused on the present vahue of the remuning
ease payments, disgounted using the incremental bomowing rate at the dats of inital applation.

The Company has also applied the available practical expedients whersi it;

+ Used & single discount rate 1o & portfolio of leases with reasanably similar charaereristics

« Relied on ils assessment of whether leasos are onerous immediztely before the date of mitind application

« Applied the short-term leases exemptions o leases with lease term thal ends within 12 months at the date of initisi applicazion
+ Exeluded the initial direct costs from the messurement of the right-of-use asset ol the date of initial application

« Vs hindgight in determining the bease tornn where the contract contains options (o extend or fenainate the lease

The Company kas adopted madified retrospective approach as per para C8 (¢ )i} of INT AS 116 - Leuzes Lo its leases, elfestive from sanual reporting period begianing Apel 01,
2019 This as resulted in recognizing a Right of Use assats of ¥ 13,868,399 in Finmeial Stacmems and Laase Liability of T 17,191,060 in Financial stotements as on Apnil 1,
3019 and difference between Right of Uss Assets and Lense Liability of ¥ 1,322,651 in Financial Statements has been adjosted in ratained eamings. In the statement of profit and
Juss fior the current year, operating lease expenses has changed from rent to depeeciation cast for the right of use assets and finance cost for interest acerued on lease liability. To
this extent performance for year ended barch 31, 2020 is not comparabls with previows year audited financial statenerts




Sel ot below are the carrying amounts of lease liabilities and the movements duing the period

5

Set gut below are the carrying amounts of right-ofiuse assets recognised and the movements during the year:

Amount
Asat | April 2009 1,58,68,30%
Reclasgified on account of adoption of IND AS 116 640,199
Deduction during the vear 1,873
Az at 31 March. 2020 1,65,06,825
Degreciation
Asal 1 April 2009 +
Drepreciation for the year On,76.229
Deduction duning the year 16,475
As at 31 March. 2020 90,59, 554
et book value
As at 31 March 2020 T447471

Aumount
Asat 1 April 2009 1,71,91, 0680
Addinons ]
Accretion of interast 13 64,060
Lease paid 1,08,00,000
As at 31 March 2020 7755110
Mo Corrent =
Current 7755120

The following are the amouits recogmsed i statenem of profit or koss

Amaount
Deprecistion expense of nght-uf-use asacts 00, 76,220
Interest expense on lease labilites 13,064,060
Expense relating to short-tenm leases (nchuded m other
expenses] 40,15,000
Variahle lease payments {(included in other expenses) -
Total amount recognised in profit or loss 1,44, 55,190

The Company had total cash cusflows For leases of ¥ 1,08,00,000 in 31 March 31 2020 The Company also had non-cash additions e right-cl-use assets and

lease hiabalitics of T MIL in 31 March 2020 .

Intangible assets
Computer Tatal
Saftware
Crst
Ag o | Aprl 2018 11,535,044 11,553,044
Additions during the year - -
Dreduction dunng the year & -
As at 31 March 201% 11,53,044 11,53,044
Az at 1 Aprl 219 11,553,044 11,583,044
Additions during the year - -
Deductson dunng the voar - =
Asat 31 March. 2020 11,553,044 11,53,044
Amartisation
Asat 1 Apel 2018 026,820 26,820
Aanortisation for the year 29,940 20,040
Dieduction during the year = -
As at 31 March 2019 2,56, 760 9,56, 760
Asat | April 2019 9,56, 760 9,56,760
Amaortisatian for the yesr 14,215 14,215
Dreduction during the year 7 1
As al 31 March, 2020 9,770,975 9.70,975
Net book value
As at 31 March 2020 1,82,06% 1,682,069
Asut 31 March 2019 1,96,284 1.%6,284
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Motes to the financial statements as at 31 March 2020

(AN amoumts are in Indian mpees)

As al Asat
31 March 2020 31 March 2019
6 Investments
Investiments ai fair value through OCT (fully pasd - Qaoted )
Biank of Baroda
1903 (31 March 1% : 1903) Equity shares of ¥ 121 60 each (31 March 19 T 1 28.65 cach) 1,001,504 2,44 821
Investments in equity instruments ( Unguoted)
Saragwat Co-operative Bank L1d
1,150 (31 March 19 1,150) Equity shaces of @ 1000 {31 March 1% % 10,00 cach) 11,550 11,550
!,1}&'-’6 256,371
Aggregate book value of quoted mvestments 506,005 506,025
Agprepate market value of quoted mvestnsents 1,01 St T44 B2
Agprepate book value of unguoted investments 11,550 11,550
7 Loans
(Umskeured consibered goad)
To related parties
Security deposits (Refer note 27.4) 50,08, 681 bl SR
Te parties other than related partics
Security deposils 6,22,620 522,620
56,301,303 51 64,208
8 Deferred tax assets (net)
Tz following is the analysas of deferred tax assets{liabilitses)
Dieferred tan assets {Reler note no 8b) 3,33,89,505 3,22,30,062
Dieferred lax Luabality (20,76 502) {2703 173)
Met deferred tax assels® 3,131,113 I.95,20.489
Deferred tax assets recognised in Maancial statements =
*in the absence of convincing evidence, the company has not recopmised deferred tax assels
% (a): Income tax expense
(1) Amounts recognised in profit and loss £
Current income 1ax
Changes in estimates relating 1o prior vears
Deferred income tax liability / (assel), net
Origination and reversal of temporary dilferences
Cluanae in tax rate
Dreferred tax expense
Tax expense for the year
{iiy Amounts recognised in other comprebensive income =
Items that will not be reclassified to profit or boss
Items that will be reclassified to profit or loss - -
{iily Reconciliation of efTective tax rate * Gl
ProfitiLoss) before tax {24,96,043) 23.67.539
Company's domestic tax rate 25178 25.75%
Tax using the company’s domestic tax rate - 6,00 744
Tax effect of:
Income not considered for tax purpose’ Exempt income 2,021 2,021
Set off aganst earlier vear carnerd forward losses (6,11,765)

Current tax

Deferved tax
Tkl 12




Tribhovandas Bhimji Zaveri (Bombay) Limited
Motes to the financial statements for the year ended 31 March 2020

(AN amounts are in [ndian rupees)

£ Deferred tax asseis (net)
& (b): Deferred tax

Movement in deferred tax balances for the vear ended March 31, 2020

Particulars Met balance Hecognised in -~ Recognised Met halance
March 31, 20019 prafit or luss* in 00T March 31, 2020
Property, plant and cquipment, Right 1o use assets & (27,035,173 (6,26,671) (20,76,502)
Intangible assets
Employee Benefits 43.13.485 (1,17,723) - 44.31,207
Carried forward lossses 2.48,07,223 28.70,31%1 - 2,19, 36,842
Unabosrbed depreciation 58.72. 665 (8,08,735) - 66 81,404
Deferred tax asset on adoption of Ind AS 116 Leases [3,40,056) 340,050
Deferred tax asset/(liahilities) 3.22.90.200 9,77,197 3,13,13,003
MNet deferred tax assets restricted to* - - - -
Movement in deferred tax balances for the vear ended March 31, 20019
Particulars Net balance Recopgnised in - Iecognised Met balanee
March 31, 2018 profit or loss* in OO March 31, 2019
Property., plant and equipment & Imangible sssets (26,99,870) 3,303 - (27.03,173)
Emplovee Benefits 43,02,100 (11.376) 43,153,485
Carried forward losses 2.60.87.530 12,800,307 = 22043912
LInabosrbed depreciation 52,72.005 {6,00,570) - 58.72,665
Deferred tax asset/(liabilities) 3.29.61 864 6, 71,664 1,95,26,889
Net deferred tux assets restricied (o - - - -

Tax losses carried forward

Deferred tax assets have not been recognised in respect of the following items, because it is not probable that future copital gains

prafit will be available against which the company can use the benefits therefrom.

Tax losses carried forward

Year ended Amount Expiry date
31-Mar-20 FL1311.711 31-Mar-28
Fl-Mar-19 11,2895 200 31-Mar-27
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Notes to the linancial statements as at 31 March 2020

(ALl amaounds are in Indian ugess)

Az at Asat
31 March 220 31 March 2019
9 Other ax assels
Advane tax {net of provision ¥ 20,00,000 ) L5, 16554 442,581

(31 March 201%9: ¥ 53,68.804)

10 Other non currcnt asscts

To related parties

N T Y T

Frepayments { Refer note 27.4) - 286,734
186,734
11 Cash and cash equivalents
Cash on hand 19,327 4,518
Balances with banks 751719 12,200,288
U gurrent accounl
T.71,066 12,24, 5
12 Other current assets
To parties other than related parties
Prepaymcing 452,757 3828463
Advances v mibers 70,64, 142 B.705
Employes advances 14,00 B 5
Balance with government anthoritics (Other than income tax) 50,5317 4508, 388
T related parties
Prepayments (refer note no, 27 .4) 3,77.826
i_,lf,l.ks‘.ﬂl 51,87,386
13 Equity share capital
Authorised
As at 31 March 2020 As at 31 March 2020
Mo, of shares ‘. Mo, of shares X
As al the beginnig of the year 10,000 FLUECTEL T 100K JLUEETRLTE
Increase during the vear - - - -
At the end of the vear JLIRE] 16,0010 (LAEL] LM (D |
Izsued, subscribed and fully paid ap
As at 31 March 2020 Asat 31 March 2020
Mo, of shares 3 M. of shares ’
As at the beginnig of the year 54020 S0, 5020 502,000
Incresse during the vear . - N £
Ag al the end of the vear S S&KHI S 2y SN2 AHH)
a.  Reconciliation of the shares cuistanding at the beginning and i the end of the vear
As at 31 March G20 As al 31 March 2020
Equity shares M. of shares M, of shares 1
At the begmning and an the vear end 5020 502000 5.000 5,002, )
At the el of the year 5020 5,02, K} 5,020 5,020




Tribhovandas Bhimji Zaveri (Bombay) Limited

Notes to the financial statements as at 31 March 2020

{All amyoums are i Iilian rupees)

b Terms/ rights attached o equity shares

The Company has a single class of equity shares. Accardingly, all equity shares rank equally with regard 1o dividends and share in the Company's
residual assets. The equity shares are entitbed to receive dividend as declared from time to fime The voting rights of an equity sharethalder an a
poll (not on show of hands) are in propartion o hes share of paid-up equity capital of the Company. Voting rights camet be exercised in respect of
shares on which any call or other sums presently payable have not been pasd.

Failure to pay any amoeit calbed up on shares may bead to forfeiture of the shares.

On winding up of the Company, the holders of equity shares will Te entitled to neceive the residual assets of he Company, remaining after
distribution of all prefierential amounts in proportion 1o the mumber of equity shares hebd.

& Dretails of sharchokders holding more than 5% shares in the Company
As at 31 March 2020 As at 31 March 2020
Mo, of shares %% holding in class No. of shares % holding in class

Equity shares of Rs. 100 each fully paid-up held by 5,020 10025 5,020 10095
Trbhovandas Bhimji Zaven Limited and nominee

As al As al
31 March 2020 31 March 201%
14 Other equity
Becuritics premium
As al the beginning of the vear 1.87,31,361 1,97.31,361
Add: Becurities premiwm collected dunng the year o 5
As at the end of the year 1,971,361 1,97.31.361
Retained earnings
As at the beginning of the year (981 482409 (10,03,56,222)
AddLess: Opening inspact of Ind A5 116: Leases (1322.001)
Adjusted balance as at 01 April 2009 (9,94,70,901 ) (10,03.56,212)
Add: Profit{Lass) for the your (10,34 021) 22,07 982
As ot the end of the vear (10,05,04,921) (9,81 ,48,240)
Diher comprehensive Income
As at the beganning of the year 41,28 588 61473
Add Be-msssunement gama’ (Fosses) on defined benefit (12,013,543} 667,015
As at the end of the year 19,13,043 41,158,588
(7,78,60,518) (7,42,88,291)

Securities preminm

Premium collected on 1ssue of secuntics are accumulated as part of securitics premium. Utilisation of such reserves 15 restricted by the
Companies Act, 2013

Rewained earnings

Reatined carmngs compuise of the Company’s undisinbuted profits{losses) after taxes,

(ther comprehensive income

Items of vther comprehensive income consist of re-measurement of defined benefin plan

Ohther comprehensive income accumulated in Other Equity, net of tax

The dusaggregation of changes in other comprehensive income by cach fype of reserve in equity is shown below

15 Non-current provisions
Frovision for employee benefits
Prowvision for gratuity (refer note 27.3 (b)) 1.14,61,356 02,11.056

L14,61,356_ 91,1106 _

16 Current Lease liahility
Lense kability {Refer note 4} ¥1,55,120 -

TS0 :

&;Z
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MNotes to the financial statemenis as at 31 March 2020

{All amounts ane in Indian nipees)

As al As al
31 March 2020 31 March 2019
17 Trade payables
Dhae 1o
- To related parties {refer note 27 4} 10,5473 449 9.50.41,172
- Micro, Small and Medium Enterprises (refer note 27.2) 1,07.262 1,53,782
~Dhae to other {refer none 27.5) 106,18 786 64,25 058

18 Securitv deposit
T pastics other than related panies

=Dheposits

19 Current provisions
Employes henefits obligation
Provision for gratuity { Refer note 27.3 (b))
Prowvision for compensated absences {Refer note 27,3 ('cl)

2 {mher current liabilities
Other payables
Acerual for expenses
Employes benefits payabie
Statusory dues#

IG199357 101620012

20,000 20,000

200,000 2, DM
971151 9,78 890
6,806,435 72, 30,529

16,57, 556 32 13

562071 1796487
68,54,075 74,10,819
7,35 944 10,57,574

31,5214 1,02 64,450

EStatutery liablities includes Tax deducted al sousce, Employee state ssurance, Goods and service tox, Provident fund and Profession tax.

Cither currend liabilities are non-intercst bearing and have an average of 12 momhs lemms
Undisputed statutory ducs are generally settled in the next months
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Naotes to the financial statements for the year ended 31 March 2020

(Adl amounts are in [ndian rupees)

Year end Year eni
31 Muarch 2020 31 March 2019

21 Hevenue from operations
Service mgome (relfier note 24.5)
-Labour charges
=Melting & refining

India
Qutside india

Recanciliation of revenue as recoginsed in Statement of Profit and Loss
Revenue as per contracied price

Revenue as per Statement of Profit and Loss
Refund assets and Refund liabilities:

Refund assets
Refund liabslities

16,21,24,580 19.69,64, 146
- 301,718
16,21,24 980 19,72,65,864
16,21,24,080 10,73 65 664
16.21,24,980 19,72,65,864

16,21,24, 980 19, 72,65 Hid

- -

Ind AS 115 Revenue from Contracts with Customers, mandatory for reporting periods beginning on or after April 1, 2018,
replaces existing revénue recogmtion requirements. The apphication of Ind A% 115 has impacted the Company’s accounting For
revenue wherein the company has accounted for refund liakility basis the past trend and there are no adjustments required to the

retaned camings as at April 1, 2018,

12 Other income
Dividend income
Interest incomne on income tax refumd
Interest incoane on security deposit
Rent Income
Liabilities Provisions no longer required written back

23 Employee benefits expenses
Szlaries, wages aisd bonus
Contributions w provident and other funds
Girmtuity expenses (Refer note 273 (b))
Compensated absences (Refer note 27.3 (c))
StadY welfare expences

24 Finance costs
Listerest expense on lease lability (Refer note 4)

25 Depreciation and amoriisation expenses
Depreciation on property, plant and equipment {Refer note 3)
Depreciation on right to use assets (Refier note 4)
Amortisation of imangible azsets (Refer note 5)

2.021 2021

: I,50,508
6,03,218 3,83,250
70,000 65,000
145,067 1,32,710

113, 200, 303 433,518

404,77 178 4,234,001 066
34,40, 978 26,927,376
18,711,343 17,39, 717

(17,42.059) 2,45 961
.96 907 2382373

A 00 44 34T 4NIEI£

13,64 060

13,64, 0 -

26,594,458 27.40,740

%0,76,229 -
14215 o400

1,17, 64,5412 27, Tl 680




Tribhovandas Bhimji Zaveri (Bombay) Limited
Notes to the financial statements for the year ended 31 March 2020

(Al amounts are in [sbian rupees)

Year end Year end
31 March 2020 31 March 2019

20 Other expenses

Stores and spares consumed 276,800,320 2.06,93,704
Job work charpes 541,997,008 7.72,10913
Power aml fuel 61,42,897 T1.31,543
Rent (Refier note 4) 40,135,000 1,51,70,326
Rates and taxes 25.79.118 2160392
Repairs and mainienance

= Flant aml machingry 577373 979,703
- Others 581,115 5,67,203
Insurance 51,169 45 158
Travelling and conveyanee 104,698 1,201,974
Payment 1o auditors:

=Statutory audit & 00,000 8,00 00
-Limitex] review 160,000 -
-0t of pocket expense 64,000 M3, 400
Legal and professional fees 43.08.358 40,01,700
Printing amd stationery 2,186,139 2,59.435
Telephone and postage expenses 1,68 935 2,593,090
Security charges 17, 83,194 2082 958
Bank clarges 1,485 3408
Housekeeping Charpes 14,190,552 12,19,148
Miscellaneous expenses 10,06,568 14,67.975

10,58,48,020 14,35.99.260
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Maotes to the financial statements for the vear ended 31 March 2020

{All amounts are i Indis rupes)

i
U]

]

113

73

aj

b

Contingen liabilities and commitnseais
Condingent Liabilities
The Company does not have any pending lingations as on 3 st March 20200 requaring disclosire of sonti Iahilities. {11 March 2019 ; Bs Ty

There afe sumerous imerpretalive ssues relsseg o the Supreme Court (S0 judgement oo PF dated 238k Febeusry, 2019 A= a matter of caution, the company has made a provisson on a
prospeouye bass from the dale of the SC order. The comprey will updase is provision, on receiving Rarthes clarity on the subject

Commiineemiz
Contracts remaning b bo axecuted on eapited account s not provided for e st 31 March 2020 is ¥ 3, (31 Maeck 2009 - ® Nl 3 tnot of schancas)

Leazes

Crperating lease consmdlment s a lessee
The company has entered inby agimements or kg on e p & plant & hinery, These lease have tormes of Berwees tvwe 1o five yoars, All lsase inchede & clause o
enable uprward revison of the rental charge on the annual basis b the prevailing market condition

The future minimuss lease payrsents in respect of non-cancellable operating leases as at 31 Magch 2000 ang o follaws «

Fartioualrs Hi=Mar-H 3-Mar-19
Amount dae within cne vess from the balance sheet daie 10, T, 000 147,600,000
Aamcant e for the penod after aeee year and beforg fo years . 1,14, 70 000
Ausreseant dhas Tor the penod afber five veass = F-

Toesl 1,10, 70,000 L5830 D00

Tha irstial nosni-cancallabls paniod of lace comracs havoe been takon for the dischoeao above
Note: weef Ist Apeil, 2019, INI} A% 116 "Lenses” supersedes IND AS 17 "Leases”. Refer note 4 for discksuns

Dhaes ko Micro, Simall and Medium Emierprises

Under the Micen, Small and Mad Enterprizes Deval Act, 2006 which came mie fioree froes 2 Ociober 2005, certmn disclosures are required s be mads selating 10 Micro,
Small & Medium Enerprise

O the bisis af the infarmation and necords: mailsbike with management, there are o dues 10 Micr, Seall sd Medium meerpnses who have registerad with the competent oo

Farticualrs 31 March 2020 31 March iy
| The principal amount and the inerest due thereon remsiining usgaid 1o sy supplier as o the emd of sach

Pencipal amouni due o Miceo and Small Esserpuses. 107,262 155,782
Tntarast due on the above = z

That amount af mierest paik by the buyer in terms of section 16 of &e Micro, Small and Madium Coterprses - 2
Development Act, 2006, along with the amoents of the payment made i the suppler hivond the sppointed duy

during each acoountng year,

Tha amount of wierest duse sind pavabile for the perod of delay m making payment (which have bee paid but z 10,08
eeyonad thee appoinied day, dunng the year) but without adding the inlerest specified under Micio, Small and

Medium Enderprises Developrment Act, 2006,

The amuunt of interest scensed sed remsning unpasd an dwe o of esch accounting year, anl

The amoun of Furduer nterest remssang dug s payabile even in the sucomsding vears, until such daie when the - .
nterest dues as ahove me schislly paid 1w the amall enterprisg for the purpose of dsallowance of a deductible

espeniiditure under secemon 23 of the Micra, Small and Medium Enterprises Developnsem Act, 2006

Cratuity sad Thber Past-eanploy ssent beacdin plans

Defined condribidion plans

The Campany operates gratuity plan unfunded trust wherein every eonployes 15 entitled o the benefit equivalent 1o Biftosn days salary st dravn for each completed yeor of service The
same is payahle on terminanon of seevice o mtirement, whichever is sarbier. The henefil vests affer fvo yasee of continuouz tarvce. In case of some eenployoes, B Company's seheme is
mﬁMBﬂmwmhmMﬂﬂpﬂmdmwm|‘i‘T2..-\[IIIufh!_u‘uwb'plmuuimﬂduﬂ:nngdﬁhhfﬂw,mmlinhlnpmIu-en
Difiar vt e unfussded
ThLumpu;mhnmnuhmdnmundn;:puddmﬂnpb}mukﬁnrwdquﬁﬁqewmﬁlmmwwwam]murmn
which me defined plan. The comgany his no obligatioss other thas 10 make e speafisd connibstions. The I gro ch d 1t & of Profit and Loss s
m»nutTh-mnmlruqmednnrxpum:mmwmwnwdmrmdmdnﬂwrﬁmﬁm&umwmmlumaﬂmma.ms?tz{.sz].zﬁ;m:au
shom under naes & i 21 - 'Emgloves benelits exp

The fidlowing eahles summarnae the fomponesss of ne henafit expenss recognised in the Statement of Profit and Loz, and the funded @tabes and amounts recognised in the Balnece Sheet
for tha respective plans

Diefined benefit plans
1 Change in Benefit Ohligatisn Goratuidy (unfunded)
31 March T0Z0 31 March X019

Liability at tha beginning of the year 1,01,89,946 93,365,753
Currens Service Coss 11,365 26,025
Inbewisst cost 71,7097 18,754
Re-measuresrnl (o Actuariall (gan) / loss ansing.
change m demographic assemptions 7,503 F
experience  vanance {ie  Acbaal  experience e 140,400 G0.614
others 24 6ibh (BB 1K)
Benafit pasd (01412 L1390 .050y
Lisblaty a1 the end of the yewr 1,24,52,507 10180046

Hilwrestion of Present value of shligstisn at tbe end of the

year as per revived Schedale 111 of ke O jex A,
Carent liabiliies (Shon tzrm) T3 TR EW
BoneCurrent Labilities {Long term) 114603546 LI
Fresent vadur of abligasinn 124,30, 507 10039345 |
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(Al amounts s m kndian rupevs)

I Amoust recognised in the Balance Sheet
Liahulity ai the end of da year
Fair value of plam asseis ai the end of dee year
Amoint recognised in the Ralanca Shist

Crmrent provision
Mo curfent prosisuon

I Kuprmses Recognised in the Siatensent of Profit &
Lass
Current serace cost
Past service cos)
Less {hmin en setlement
Met imored Crot! (Incomc) on net defined benef
liahsilityil Aot}
Exp B 3 in e o

Liess

af Prafit &

W Dither Camprehensive Inrome
Actusnal {gmme) | kowses
change i demographic assemptions
change i financsal assumpons
expenence  vanane (18 Adul  expEmiEsr v
AESLIBEAE]
others
Revan on plan nssets, exchuding mnoas recognised in
Nl i Est edpanse
He-measurement (or Actuarial] {gainpioss onsmg
because of change in effiect of smset coslng

Componeets of defined benefil oo nocognised m
othes comgucdiensive owonis

| ¥ Balance sheet reancilistien

Opening net ibility

Adjustnant to opening balance

Bxpense recognized in the Statement of Proft and
Lams

Expense recognized m the Smiemens of OC1
Contribution paid
Amouea recognised m balarce sheet

1,24,52,507 1,01 89,486
1,24,31,507 1,01 59,846
8,711,151 976K
114,61 3% BEN1055
[ WK 181859 546
00365 026,023
T,TRSTE 7,103,754
1A, 7T1.H3 1738777
7,563 .
1A 401 G614
24,668 (8,38, 148)
10,72,630 [7.47,524)
1OLER DS 2134781
1E,71.341 1735777
1072610 (TA7.554)
(TOLAITY 115050
124,30, 507 113346

¥I  Sensitivity anadysis

T ficant actusnal e for the deser of the defined hesefin obliganon wre the dscoun rato, the wmlary grewih rate and the average bifs axpectancy Tha calesdation of
the et dhefinedd benefi liabality = semsitive 4o these assumptions. The following table semmmarises the effects of changes in thece sciuanal rssumpoons o the dafined benafin kability @ 11
March 2020
— AssiMarch 200 | 0 Aswtd March P19 0 |
Diecrease Increase Drecrease Ererease
Discouit rase [~/ + 1%) 136,58 013 11338207 110,72 528 9337303
Salary growth rate (- + 1%) 1,11 60,670 [ELTENE ] 47979 111,349,763
Adirition Rate [« /+ 1%) 134,05, 140 L0406 147,717 Sb06, 520
Mortality Rate (- /+ 1%] P " 1.3 308 1,01 9% M 1,00 &4 21K
VIl Primcipal aviwrial assumpibons 31 March 2030 31 March 2009
DAsecount rite per aoruss & 0 T.3%
Salary escalation faie pei shnuim 10 P 10007
T e —— 6l w0
Moreality Indiam Assured  Endian Assared Lives
Lives Moriality Martabiry | 2HG-05)
(ZHH=08) L Iemaite Lltimaals
Based an pasi Based on past
Astrision | Withdrawal eate (per anmum} b i P
19% 1R
YT Maturity Profile of Defimed Benefit Obligation
Weighted averape duration (based on dscounted cashflows) 10 wesrs Uiy
Enguevted cash fows over the next (valued on undiscoussed biis)
| yoar 971351 89,78, EB0
20 8 vears 33,7673 2897798
& 10 10 yaars a0.61,912 49,533,470
Miore than | years 157.433% 14551956

i3] Diber long-term employes bemefies
Compensated absenses

The Compaey provedes for encashment of beave of leave with pay subjoct 1w cenain rules. The eenplovees are entitlod 10 sccumulass lowve sulipoct 10 certen hmins For future encashment |
wvmdmnent, The Company makes provision tor coenpensaled absences hicsed wnivaled leave on end of calendar vear will be encashid on (Basi:+FDA). Gaing snd keeses are rosageesad in

the Statement of profn and loss.
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Motes to the financial statements for the year ended 31 March 2020
(Al amounis are i Indian rupees)

174 Infermation on related party iranssctions as required by the Indisn Accoumting Stenland (Tnd AS) 24 oo the vear ended 31 Mareh 2020

In accordance wah e requirement of Indisn Accounting Saandeed (Ind A5) 24 “Related Party Disclosures", nasse of the relsed parsies,
refated parey rel: chages, cats and outstandug bal wcludi whese el exist and with wham irasations
hanve taken place dunng the reponed perad are as follows

L Mame of relwied parties
Helding Company

| Tobhovandas Bhimji Zeven Lenined
Key Mamagerial Fersonmel

1 Shrikant L, Divecior

I Dineisha faverl, Direcior

1 Rmashi Zaven, Direvtor

4 Mayur Choics. Dhrecin
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(Al amounts are in Indian rupees)

27 MNotes to Accounts (Continued)

274 Information on related party transactions as required by the Indian Accounting Standard (IND AS) - 24 for the vear ended 31 March
2020 (Continued)

Transactions during the year and balances as at vear end with related parties {Holding companyj:

Nature of transaction . 31 March 2020 31 March 2019

Transaction during the period

Service income 16,21,24 980 19,7265 864
Hent paid 1,47,60,000 1,47,60,000
Reimbursement of expenses 4,65.870

Balance as at 31 March 2020

Security deposits given 50,08,683 46,41 588
Advance recerved from customer 10,5473 449 95041172
Prepaid lease - 6,64,559
Motes:

Terms and conditions of transactions with related parties

The transaction with related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding balances at ihe vear-
end are unsecured and interest free and seulement occurs in cash, There have been no guarantees received or provided for any related party receivables
or payables. For the year ended March 31, 2024, the Company has not recorded any impairment of receivables relating 1o amounts owed by related
parties (March 31, 2009  Nil). This assessment is undertaken each financial vear through examining the financial position of the related party and
the market in which the related party operates,

17.5 Earning per share (EPS)

Particulars 31 March 2020 31 March 2019
Profiti{Loss) alter taxation (140,34,021) 2207982
Weighted average number of equity shares 3,020 3.020
Basic and diluted earmming/{loss) per share {face value Rs 100 per share) {205.98) 439 84

7.6 Segment reporting
The Company has only one reportable business of rendering labour service for manufacture of jeweilery and only one reportable geographical segment
which is India. Accordingly, the company is a single segment company in accordiance with Indian Accouting Standard 108 “Operating Segment”.
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Financial Instruments - Fair values and risk management (Continued)
Financial risk management

A Credit risk

Credit risk is the risk of financial loss W the Company if 8 customer or countergarty 10 8 financial mstrument fils 1o meet its contractual obligations,
arwl arises principally from the Company's exposures to rade receivables (mainly institutional customers), deposits with landlords for store propertics
taken on leases and other receivables including balances with banks.

Trade receivables and other deposits

The company is involved in U business of manufaciuring of goldsmiths, silversmitls, gem nwrchants, omaments and ather related activities. The
Company is 1004 Subsidiary of Tribhovandas Bhimji Zaveri Limited and the company dealing with only one custemer ie hulding company. The
Company also piven lsase security deposits to its parent company

Other financial assets
The Company beld cash and cash equivalents of © 7,72,066 as at March 31, 2020 (% 12,24,806 as at March 31, 2019}, The cash and cash equivalents
wre held with bank

B: Liguidity risk

Liquidity risk is the risk that the Company will encounter difficully in meeting the obligations associated with its financial lisbilities that are settled by
delivering cash or ancther financial sssel. The Company”s approach to managing lguidity is io ensure, as far as possible, that it will have sufTicien
liquidity to meet its liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage
1o the Company’s reputation,

The Company maintained a catious liquidity sirategy, with a positive cash balance throughout the year ended 31 March, 2020 and 31 Mareh, 2019
Cash flow from operating activities provides the funds to service the financial liabilities on a day-to-day basis,

The Company regularly monitors the rolling forecasts to ensure it has sulficient cash on an on-going basis to meet operational needs. Any short term
surplus cash generated, over and abave the amount required for working capital management and other operational requirements, is retained as cash
and cash equivalents (to the extent required ) and any excess is invested i iterest bearing term deposits with appropriste maturities o optimise the
citsh returns on investments while ensuring sufficient liquidity to meet itz liabilites

Exposure to liquidity risk
The following are the remaining contractual maturities of financial liabilities st the reporting date. The amouns are gross and undiscounted, and
include estimated interest payiments;

March 31, 2020 f:':z:l Total Less than 1 year [ Mare than | year

Trade payables 116199467 [ 11,61 09407 11,5905 437 2,04 060

Uither current linancial liabilities 20,00 20,000 20,000 -

March 31,301 taraying Tatal Less than 1 year More than 1 year
amrunt

Tricle paynbles 100620002 | 10,16,20,012 10,16,20,012 .

Oithser current Hnaicial labilities 20,000 0,000 20,000 -
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(Al amounts are in Indian rupees)

LT
17.7.1

17.7.1

Financial Instruments - Fair values and risk manazement
Fimancial Instruments - Fair values

Accounting classification and fair values

Carrying amounts and fair values of financial assets and financial labilities, inchuding their levels in the fauir value hierarchy, are presented
bedow,

) The Farr value of linancial instruments have been classified into three catcgonies depending on the inputs used in the valuation technigue.
The hicrarchy gives the highest priosin 1o guoted prices in active markess for sbentical nssets or liabilities (Level | measurements) and lowest
proogity to unobservable inputs [Level 3 measurements)

The catepories used are as follows:
+ Level 1. Quoted prices fur identical instruments in an acuve marker,
* Level 20 Darectly or indirectly oheervable market inputs, other than Level 1 inputs; and
* Level 3: Inputs which are not based on observable market data

Carrying amount Fair value
31 March 2020 FYTPL Amortised cost Taotal Level 1 Level2  Level 3 Tatal
Non-current financial assets
Investments 113456 - 1,013,456 113456 - - 1,013,456
Recurity deposit - 56,531,303 56,31,303 . - - -
Others
Current financial assets
Cash and cash equivalents 172,066 T, 72004 - - . -
Current flinancial labilities
Trade payables 11,61.9%497 11,61,99 497 - - - -
Carrying amount Fair value
31 March 2019 FVTPL Amortised cost Total Level | Level2  Level 3 Total
Nom-current financial assets
Investments 2,56.371 - 256,371  2.56371 - - 156,371
Secunty deposit - 52,654,208 52.64,208 - - - -
Cuarrent financial assets
Cush and cash equivalents - 12,24, 806 12,24,806 - - - -
Current financial liabilities
Trade payables - 10,16,20,012 T, 16, 20,002

Fimancial risk management

The Company hies exposure to the following risks arising from financial instruments:
* Credit risk;

* Liquadity risk;

= Market nsk

Risk management framework

The Company's bonrd of directors has overall responsibility for the establishment and oversight of the Company®s risk management
framework,

The Company's risk management pelicies are established to identify and analyse U risks faced by the Company, to set appropriate risk limits
ani controls and to monitor nisks and adherence 1o limits, Risk management policies and systems are revicwed regularly to reflect changes in
market conditions and the Company's sctivities. The Company, through its training and management standards and procedures, aims 10
naintain & disciplined and constrctive control environment in which all emplovees understand their robes and obligations.

The Board is assisted in its oversight role by internal audit. Internal awdit undertakes both regular and ad hoe reviews of risk management
conirols and procedures, the results of which are reported 1o the Board,
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C: Market risk

Market risk is the risk thai changes in market prices — such as foreign exchange rates, interest rates and equity prices — will affect the
Company's income or the value of its holdings of financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the return

i. Currency risk

Foreign exchange risk arises from recognised assets and liabilities denominated in a currency that is not the Company’s functional
currency. There are no exposure o currency risk as on 31 March 2020 and 31 March 2019,

il Interest rate risk

Interest rate risk can be either fair value interest rate risk or eash flow interest rate risk. Fair value interest rate risk is the risk of changes
in fair values of fixed interest bearing financial assets or borrowings because of fAuctuations in the interest rates, if such
assets/borrowings are measured at fair value through profit or loss. Cash Now interest rate risk is the risk that the future cash fows of
floating interest bearing horrowings will Muctuate because of Muctuations in the interest rates.

The Company’s fixed rate borrowings arc carried at amortised cost. They are therefore not subject to interest rate risk as defined in Ind
A5 107, since neither the carrying amount nor the future cash flows will fluctuate because of a change in market inferest rates.

iii. Price risk

Fxposure from investments in quaoted equity instruments
The Company's exposure to price risk arises from investment in quoted equity held by the company and classified in the balance sheet as
fair value through profit and loss.

24, Impart assessment of Covid 19

The retail indusiry as a whale has been adversely impacted by the spread of COVID-19 and consequently the lockdown resulting out of
it, The Company has faced significant headwinds due 10 COVID-19 which have impeded the operations of the Company adversely
beginning from the latter hall of March 2020 onwards due to complete lockdown and accordingly it has adversely affected production of
the Company. This unprecedented disruption has had a negative impact on the performance of the company and continues to impact the
business and financial statement, In this crisis, our priorities are to protect the emplovees and their families from COVID-19,

The Company has reopened it factory operations from the first week of June as permitted by the Government and Local Regulatory
authurities, with conrolled movement, maintaining social distancing, taking appropriate and stringent hygiene measures and following
the directions of regulatory authoritics.

The Company believes that the pandemic is not likely to impact the carrying value of its assets, The Company continues 1o closely
monitor the developments and possible effects that may result from the current pandemic, on its financial condition, liquidity and

operations and is actively working to minimize the impact of this unprecedented situation. As the situation is continuously evolving, the
eventual impact may be different from the estimates made as of the date of approval of these Mnancial statement.

29, The previous year figures have been audited by an audit firm 8§ B B C & CO LLP. The previous year's figures have been regrouped /
reclassified wherever necessary.
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